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Our Current Investment 


Mountain States 
Power Company 


First Mortgage 6% Bonds 
22.4%, 


Due 1938 


Complete details on request for BI-380 


HM Byllesby & Co. 


New York Chicago 


111 Broadway 231 So. La Salle St. 
Philadelphia Boston Providence 


Large Earnings Protect 
Recommendation Your 814% Yield 
From This Common Stock 


When you own Cities Service Common stock you have the 
satisfaction of knowing that the excellent yield from your 
investment (at the present price you get about 844% in 
cash and stock dividends) is protected by large and steadily 
increasing earnings. In the year ended September 30, 
1926, Cities Service Company’s net earnings were $22,127 - 
306 as compared with $18,077,901 for the year ended 
September 30, 1925—an increase of over $4,000,000 or 





Please send me full information about an invest- 
ment in Cities Service Common stock and copy of 
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Units offered, this advertisement appears as a matter of record only. 


120,000 Shares 


Second International Securities Corporation 


Cumulative First Preferred Stock,—6% Series 
(Par Value $50 a Share) ’ 


Preferred as to assets and dividends over the Second Preferred and Common Stock. Redeemable on any dividend date on 30 days’ 


notice at 
pre-ent 


105% and accrued dividends. 


Trust Company of New York. 


Cumulative dividends payable quarterly January, April, July and October 1. : 
edeiai Income ‘lax Law (Kevenue Act of 1926) dividends on this stock are exempt from the Normal Tax and are entirely 
exempt from all Federal Income Taxes when held by an individual whose income is $10,000 or less. 
Registrar: 


Under the 


Transfer Agent: 


Guaranty 
The Bank of America, New York City. 


The letter from Mr. Leland Rex Robinson, President of the Corporation, is summarized as follows: 


Business: Second International Securities Corporation has 
been organized under the laws of Maryland to carry on 
the business of an investment trust. Its purpose is to 
afford its Stockholders safety of principal through broad 
international diversification and constant supervision; to 
invest and reinvest its resources in seasoned and market- 
able domestic and foreign securities; and to a limited 
extent to underwrite issues which are eligible for pur- 
chase under regulations adopted by the Board of Directors. 


Capitalization: The authorized capitalization of Second 
International Securities Corporation is as follows: 
_ 600,000 Shares Cumulative First Preferred Stock (par 
value $50) 
60,000 Shares Cumulative Second Preferred Stock (par 
value $50) 
800,000 Shares Class A Common Stock (no par value) 
600,000 Shares Class B Common Stock (no par value) 


The Corporation reserves the right to issue bonds, notes 
or debentures to an amount not exceeding its paid-in capi- 
tal, surplus and reserves. All of the authorized Class B 
Stock has been sold for cash to American Founders Trust 
for $1,800,000. The organizers have agreed to purchase 
for $3,000,000 in cash, 60,000 shares of 6% Cumulative 
Second Preferred Stock ($50 par value) proportionately 


as certain amounts of Cumulative First Preferred Stock 
are issued. 


Provisions of Issue: No First Preferred Stock shall be 
issued by the Corporation unless the net assets (after de- 
ducting all indebtedness) taken at cost, including the 
proceeds from the First Preferred Stock then to be issued 
equal at least 150% of the par value of the First Preferred 
Stock outstanding and that to be issued. 


Investment Regulations: The Directors have adopted the 
following restrictive investment regulations: 

1. The Corporation shall, within six months after its 
resources aggregate $5,000,000, and thereafter, own 
at all times at least 400 different marketable 
securities. 

Not more than 35% of the total resources of the 
Corporation may be invested in securities originating 
in any one country other than the United States. 


N 


3. Not more than 3% of the total resources of the 
Corporation may be invested in any one security, ex 
cept Government, State and municipal obligations, 
or securities of investment organizations, banks or 
insurance companies. 

4. Information concerning the history, assets and earn- 
ing record for a period of at least three years shall 
be obtained concerning each issuer, before authoriza- 
tion of purchase; except that a maximum of not 
more than 20% of the resources of the Corporation 
may be invested in securities of more recently organ- 
ized companies, corporations, associations or trusts. 

5. Not more than 25% of the resources of the Corpora- 
tion may be invested in securities of any one of the 
following classes: : 
(1) Banking institutions, (2) Insurance companies, 
(3) Investment organizations, (4) Railroad com- 
panies, (5) Public utility companies. 

Not more than 121%4% of the resources of the Corpor- 
ation may be invested in securities of any other dis- 
tinct class of business or industry. 

6. At least 80% of the investments of the Corporation 
in securities issued by railroad, public utility and 
industrial companies shall at time of purchase have 
the following book value as compared with pur- 
chase price: (a) Bonds, 150% or more, (b) Pre- 
ferred shares, 125% or more, (c) Common shares, 
100% or more. 

7. Securities owned, when ascertained to be no longer 
eligible, shall be sold within one year from such date. 

8. The Corporation may underwrite issues of securities 
eligible for purchase, to an amount not exceeding in 
any case twice the amount of such securities which 
could be purchased for investment, but in no case to 
an amount in excess of 6% of total resources. The 
total liabilities incurred in underwriting shall not 
at any time exceed 20% of the resources of the 
Corporation. 


Investment Service: Statistical service and investment 
counsel, subject to the supervision of the Board of Direc- 
tors, will be provided by American Founders Trust for an 
annual fee of one-half of one per cent (14%) of the 
value of the Corporation’s average resources, which fee 
shall constitute the only fee for this service. 


120,000 Shares Common Stock, Class A 
(No Par Value) 


Dividends payable quarterly on the first days of January, April, July and October, Transfer Agent: 
i The Bank of America, New York City 


York. 
Provisions of Issue: Dividends as declared by the Board 
of Directors shall be paid annually per share upon the 
Class A and Class B Common Stock in the following 
priorities: 

First, up to $2.50 per share on Class A Common. 

Next, up to $1.50 per share on Class B Common. 

Then an additional $1.50 per share on Class A Common. 

Then an additional $2.50 per share on Class B Common. 

Thereafter. additional dividends shall be paid equally 


on shares of both classes. Such dividends are non-cumu- 
lative. 


New Registrar: 


Guaranty Trust Company of 


Liquidation of Assets: In case of any distribution of 
assets, subject to the rights of Preferred Stockholders, the 
remaining assets shall be divided into two parts, in pro- 
portion to the amounts paid in on Common Stock of each 
class, and dist:ibuted nro rata. 


Votina Power: The holders of the Class A and Class B 
Common Stock shall have equal and exclusive voting 
power per share for all purposes of the Corporation, sub- 
ject to rights of First Preferred Stock to vote in event of 
default in dividends. 


Legal matters in connection with these issues will be passed upon by Messrs. Seibert & Riggs of New York. 
The information and statistics contained herein are not guaranteed, but have been obtained from sources we believe to be accurate. 


In Units of One Share of First Preferred and One Share of Class A Common 
PRICE ON APPLICATION 


American Founders Trust 


First National Bldg. 
Boston 


A MASSACHUSETTS 


TRUST 


50 Pine Street 
New York 
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| THE FINANCIAL WORLD | 


The Financial World was established to diffuse the truth about investments, has con- 


stantly maintained this attitude, and wiil continue to do so, confident in its belief that 
as feng a it _Jlings_to_ to lo _ this deal _it can count upon the _Sepport_ ‘of the investing public 





























NOVEMBER 20, 1926 


The Trend of Things 


@ Consumption and distribution of goods is being maintained at a high rate. 
Prospects point to a record-breaking holiday trade. Railroad executives 
predict good business for 1927. Present indications point to good business 
activity, with neither boom nor recession in prospect; 


@ ‘he French franc continues its rise in anticipation of stabilization there. 
Cuba reported to restrict sugar output again and prices rise. Mexican 
situation again comes to front. Narrowing trend between our exports and 
imports continues ; 

@ Credit situation continues favorable. Tax reductions and outlook for lower 
interest rates as well as year end demand making for higher bond prices. 
Unusual number of increases in dividend rates reported, reflecting better 
earnings and strong cash position of domestic corporations; 

@ On the Stock Exchange bonds and high grade preferred stocks continue 
strong in. reflection of money ease. Price movements in common stocks 


continue mixed, with the dividend rails giving a good account of them- 
selves. Extreme discrimination in common stock purchases necessary. 








while there are geographical and industrial 
variations the trade reports for the coun- 


week were of a cheerful nature. seasonal record, labor continues well em- 
try as a whole continue satisfactory, with 


Numerous dividend increases were ployed, savings of Christmas clubs amount 
$400,000,000, indicating good the textile industry benefiting from low 
cotton prices to offset the adverse effects 


Nec developments of the past the first week in November set a new high 


announced, and these distributions are esti- to about 
mated to be at the annual rate of $250,000,- holiday trade, sugar prices advanced, the 


000 more than a year ago. Car loadings for French france continued its recovery, aud upon the cotton grower. 








Average Prices on the New York Stock Exchange 


1920 192I 922 | 1923 | 1924  1\925 JAN FEB. MAR_APR MAY JUN JUL AUG. SEP OCT NOV. DEC 


= 23 RAILROADS 
— 18 INDUSTRIALS |. 


(USING THOMAS GIBSON AVERAGES) 























on the rocky shores 











tenance, 
enough. 


merged themselves into 


Pilgrims found the 


the Nation. 


stowed on us. 








Chankanining 


Massachusetts and cast 
their eyes upon the bar- 
ren land from which they 
expected to draw their sus- 
their prospects were bleak 


Days passed into months. Months 
seasons. 
Then the harvest came around. The 
land they 


thought barren had a fruitful womb. 


Ever since that day 305 years ago, Providence has smiled upon 
America; has enriched her with increasing opportunities and 
made of her a land in which no man has vainly toiled, if behind 
his labor were honesty and industry. There was a rich reward 
awaiting him when his harvest was completed. 


This year has turned out no differently than previous years. 
Such disappointments as have cropped up here and there have 
all been submerged in the general harvest it has produced for 


So we all, like the Pilgrims three centuries ago, can look back 
upon the year conscious that we owe reverential thanks to 
Providence for the rewards and blessings so mercifully be- 


of 





De- 
voutly thankful to the Lord for His bounty, they set aside a day 
for appreciative prayer for what He bestowed upon them. 


It bore them plenty. 


Louis Guenther 














@ The Business Prospect 


* * * 


VERY present indication points to a 

good holiday trade. Views as to 
what will happen in 1927 are widely diver- 
gent. Leading railroad executives have 
gone on record during the past week as 
predicting a good year. Some observers 
look for smaller business volume during 
1927 than in 1926. A careful examination 
of these views reveals that they are pri- 
marily based on the high rate of activity 
which has prevailed since 1925 and that 
a recession must therefore be expected. 
Figures as to production are brought forth 
but under hand-to-mouth buying condi- 
ditions the determining element is probable 
future consumption. It is a well-known 
economic law that, give any people money 
enough and thejr external wants are lim- 
ited only by their imagination. So far as 
can be determined, there is no present 
prospect of any appreciable decline in the 
purchasing power of the American people 
and consequently no indication of any 
decline in consumption nor production 
which is well adjusted to current com 
sumption. Doubtless there will be varia- 
tions and some sections of the country 
will, in 1927, make a better comparative 
showing than others. Doubtless some in- 
dustries will make a better showing than 
others and further individual companies 
in the same industry may make a widely 


668 


varying showing. In the first nine months 
of 1926, for instance, the combined met 
earnings of the motor companies other 
than General Motors showed a decrease 
compared with the same period of 1925. 
It is quite probable that profit margin in 
many industries will be less satisfactory 
than it has been but it does not follow 
therefrom that total volume of goods pro- 
duced will be less. As a matter of fact, due 
to secular growth, total volume of goods 
produced and consumed in this country 
should gain from year to year. Provided 
there are no important crop failures in 
1927 there is nothing in the present situ- 
ation to warrant any other prediction than 
that of the country’s leading railroad ex- 
ecutives. Of course there is always the 
psychological factor to be taken into con- 
sideration and sufficient pessimistic talk 
can for a while (but not for long) retard 


business activity. 
* * * 


@ The Credit Situation 


* * * 


ITH a Federal Reserve ratio of 

around 80 per cent, or double the 
legal minimum and a large amount of gold 
notes in circulation which could be re- 
called and added to our credit reservoir 
there is nothing to worry about in the 
credit situation. The long range outlook 
for further moderate declines in com- 
modity prices, lower interest and higher 





prices for long-term high-grade Securities 
continues favorably defined. The larger 
dividends being disbursed this year wij 
doubtless be reflected in an increasing jp. 
vestment demand which generally culmj- 
nates around the first of the year, 

* * * 


@ Foreign Affairs 


* * X 


HE most important pending develop- 

ment abroad is the balancing of the 
French budget, the stabilization of the 
franc and a stabilization loan for that 
purpose. Doubtless Italy will follow. 
Once these two important European coun- 
tries have stabilized currencies the Ameri- 
can investor will be offered securities rep- 
resenting French and Italian industries 
which need additional capital to properly 
expand. The Mexican situation reached 
the front page of papers during the cur- 
rent week and it is hoped that the strong 
stand taken by the administration toward 
affairs there will bring about a better 
understanding as well as result in the 
gradual elimination of the very unsatis- 
factory conditions now prevailing in that 


country. 
* * * 


@ The Coal Enigma 


* * * 


FTER advancing sharply for a num- 

ber of weeks soft coal prices de- 
clined when reports indicating that the 
end of the British coal strike might come 
were made public during the past week. 
Soft coal is doubtless selling above a nor- 
mal price expectation now. It may go 
higher if the British strike is prolonged 
and if a union strike is attempted next 
spring. However, the soft coal union has 
steadily lost ground and it is questionable 
if it could call out as much as 20 per cent 
of the miners. Meanwhile the other 
mines could more than produce enough 
coal for normal needs. What soft coal 
prices may do between now and February 
is hard to say but that they will recede 
from present levels before many months 
elapse is highly probable. 

* * * 


@ The Railroads 


* * * 


ITH record-breaking car loadings 

in the last two weeks of October and 
more than 1,000,000 in the first week of 
November it is apparent that the railroads 
will report a very satisfactory gross for 
November. A good gross for October is 
already assured and good railroad net 
earning reports for that month will soon 
be forthcoming. The railroads are today 
probably in the best physical condition in 
their history. This is indicated first by 
the handling of record traffic without con- 
gestion and second, by the reports of bad 
order cars and locomotives which are at 
the lowest point since these reports were 
started. Meanwhile the railroad stocks as 
a group are more undervalued than any 
other on the basis of the ratio of earnings 
(current and prospective) to market price. 
While the railroad stocks have advanced 
the net earnings applicable to these stocks 

(Please turn to page 683) 
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Know Your Position 


@ How many owners of capital 
really know what position they 
occupy in handling it? Very 
often they think they pursue 
the role of an investor when 
they really assume the position 
of a speculator; 


@ When the differentiation be- 
tween investing and speculating 
is more clearly defined in the 
minds of the people, then the 
art of intelligently handling 
capital will be more generally 
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understood ; 





@ On that subject, which is of such fundamental importance to all investors, 
Mr. GUENTHER in this issue contributes his views. 
them of great educational value—THE EDITORS. 


HEN the proper distinction be- 
W tween investing money and spec- 
ulating with it is once firmly 
fixed then will the art and knowledge of 
employing capital on a sound and profitable 
basis be advanced among our people. 
To understand this distinction more clear- 
ly let us get at its root. 


Definition of Investment 


An investment is the process of laying 
out capital to provide a source of income 
or profit. It means to rent out money un- 
der the safest provisions for its security 
the human mind can devise. 

The crux of this definition implies the 
reduction of risk to a minimum—plus an 
adequate return. 

Now in regard to speculation the Stand- 
ard Dictionary defines it to be: 


“engaging in business out of the or- 
dinary, or by dealing with a view 
to making a profit from conjec- 
turnal fluctuations in price, rather 
than from earnings, or the ordi- 
nary profits of trade, or by enter- 
ing into a business venture involv- 
ing unusual risks for a chance of 
an unusual large gain or profit.” 


Judging from the large volume of cor- 
Tespondence that annually passes through 
THe FrnancraL Wortp’s Confidential Ad- 
vice Service only a few out of every hun- 
dred owners of capital really know whether 
in its treatment they have assumed the 
Position of an investor or speculator. The 
great majority wish to occupy a specula- 
tive position without assuming the unusual 
tisks in order to obtain unusual gains or 


Profits. That is not in the cards of sound 
finance, 


November 20, 1920 


By LOUIS GUENTHER 


Publisher of Tue FINANCIAL Wor.LpD 


If it were then it would not be possible 
for business to borrow money in an easy 
money market around five per cent per 
annum, provided it could secure its loan 
with substantial collateral. 

The owner of capital should “Know His 
Position.” Then he is prepared to in- 
telligently handle his money. 

In drawing the above distinction between 
investing and speculation no inference is 
conveyed that one is wrong and the other 
right, for each plays an equally important 
role in the sphere of finance and develop- 
ment. 

When reduced to its genesis there could 
be no investments without speculation pre- 
ceding them, Adventuresome capital must 
be sought to develop enterprises to that 
stage where they have accumulated suffi- 
cient assets to give their securities the rank 
of investments. When that point has been 
reached the primary speculative capital has 
received its unusual gains or profits 
through the large enhancement in the prop- 
erty it has developed. 


Open-Eye Risks 

There are owners of capital who are 
prepared to take such risks for the op- 
portunity to secure the large gains and they 
realize with open eyes the position they 
assume. 

There are other owners of capital who 
are prepared to wait until speculative capi- 
tal has created out of speculative oppor- 
tunity that factor of security which would 
attract investment capital. 

However, this distinction does not mean 
that investors cannot frequently participate 
in unusual profits, for in the history of the 
progress of the United States there has 


(ee: 


Our readers will find 


been period after period when income pro- 
ducing securities have produced unusual 
gains through their increased market value. 


One of those periods is still fresh in 
our minds—the years that extended from 
1921 to 1926. 


A Concrete Example 


How that period has worked out is il- 
lustrated by the results achieved by the 
various income bearing investments which 
were recommended by THE FINANCIAL 
Wokr tp to its subscribers during that time. 


A recent résumé of these recommenda- 
tions showed that if an investor had pur- 
chased ten shares of each stock included 
he would have a profit through increase in 
market value of more than $35,000, even 
after deducting the losses sustained through 
the decline of 22 stocks out of the 218 
mentioned and of which 196 record gains. 

In the purchase of these values investors 
did not change their position. At all times 
theirs was the role of investors. They 
bought into these securities to provide 
themselves with an attractive income in re- 
lation to prevailing interest rates. It aver- 
aged over 7% per cent per annum. 


That income they enjoyed throughout the 
period they owned these securities. They 
had rented out their capital to a good ad- 
vantage. Whatever speculative profits they 
derived from increased earning power was 
of secondary purpose. 


When George F. Baker, the New York 
banker, largely increased his holdings of 
New York Central stock in 1924, when it 
was selling around $79 a share, the im- 


(Please turn to page 681) 
669 





A Study in Speculative Values 








“AMERICAN SAFETY RAZOR CORP. 





@ American Safety Razor 
was selling as low as $42 
per share early this year. 
It subsequently advanced 
to $70 and is now quoted 
around $64. An _ extra 
dividend of $5 per share is 
possible, and if this pay- 
ment materializes, has the 
issue exhausted its possi- 
bilities at present levels? 


@ All indications are that 
Rock Island will report 
record profits for 1926. 
As high as $11 per share 
will probably be shown, 











CHICAGO, ROCK ISLAND & PACIFIC 





and the inauguration of dividends on the junior shares appears to be moze 


than probable; 


@ In this instance would a transfer from a dividend paying stock to a non- 


payer be justified? 


ANY laymen have the idea that 
M. fortunes are piled up in Wall 
Street by transferring out of one 
stock which has exhausted its profit pos- 
sibilities riding to the 
Al- 


though any series of such “swaps” is prac- 


to another issue, 


top with that, and so on, ad infinitum. 


tically impossible, it is possible to make a 
profitable transfer of that sort now and 
then, thereby increasing one’s capital ac- 
substantial amount. Does 
American Safety Razor appear to be ripe 
for such a switch? 


count by a 


Safety Razor was quoted as low as 42 
The company had 
record in recent 
years, and had ended 1925 with a profit of 


in April of this year. 
a favorable earnings 
$5.40 per share of capital stock as com- 
pared to $5.10 for 1924. Earnings for the 
first quarter had not yet been announced, 
but a few weeks later results for the three 
and 
showed a increase over the corre- 
sponding period of 1925. The issue was 
on a $3 dividend basis, and at a price of 


months’ period published, 


fair 


were 


$42 per share was obviously underpriced. 
Four months later Safety Razor sold as 
high as 7034, and is now quoted around 


By RICHARD J. ANDERSON 


are 
‘ tial 
64. Has it exhausted its profit possibilities 
at this level? 

The company itself is the second largest 
manufacturer of safety razors in the 
United States. In addition to its razor 
business, American Safety Razor manu- 
factures blades, shaving brushes and shav- 
ing accessories. Its products include the 


Star, Ever-Ready and Gem brands, all of 


which are in a popular price class. 

Based on present capitalization, profits 
have increased from 77 cents per share for 
1921 to $5.40 for last year. Earnings for 
the first nine months of 1926 are reported 
at $4.70 as compared with $4.44 for the 
corresponding period of 1925. For the 
third quarter, however, $1.44 was shown 
as compared with $1.70 for the third quar- 
ter of 1925, a decline of 15 per cent. 
Whether or not this marks a turn in the 
profit trend cannot be stated at this time, 
but the drop in net should cause the holder 
of the stock to watch closely subsequent 
reports. Although some increase for the 
full year is to be expected, 1926 profits 
will probably not exceed about $5.80. With 
those earnings in view the stock appears 
to be selling quite high enough at its pres- 








Share Earnings: 
1922 
1923 


1925 


Market Price 





Safety Razor—Rock Island—A Comparison 


ES omar = 
300k Value per share 1925............... 


Per cent 1926 earnings to market ... 


Safety Razor Rock Island 
eae $ 3.40 $ 0.96 
siahctabaeliecaee 3.42 1.22 
itiaienatiea 5.10 4.36 
Secale 5.40 4.56 
ine taabiadis 5.80 11.00 
ie eevee ee 30.50 129.00 
lt has 64 68 
one nerer 9.06% 16.20% 
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ent level. There has been no_ intimation 
that the present $3 dividend rate would be 
raised, and at $64 per share the stock 
yields only 4.68 per cent, certainly not an 
attractive return when high grade bonds 
may be obtained on a more liberal yield 
basis. 

In February of this year a decision of 
the United States Board of Tax Appeals 
relieved the company of a contingent 
liability against which it had set up a cash 
reserve of $1,000,000. Do the stockhold- 
ers expect that this sum is to be distributed 
in the form of a special cash dividend? 
If they do look for such action, it must 
be remembered that the payment of the 
entire amount would result in only $5 ac- 
cruing to each share. Ex this dividend 
the stock would sell at about 59, based on 
current prices. 
would be but 5.08 per cent, which certainly 
cannot be considered generous. 


Profit Possibilities 


All present indications are that Amer- 
ican Safety Razor at its present prices has 
about exhausted its profit possibilities, 
and it might be well to consider another 
issue which appears not to have fully dis- 
counted its future prospects. 

Although most investors look askance at 
switching from a dividend-paying stock to 
a non-dividend payer, such action is some- 
times warranted. Let us see if we cal 


justify a transfer from Safety Razor to 
Rock Island, which is not now on a divi- 
dend_ basis. 

Nine years ago Chicago, Rock Island & f 
Pacific was emerging from a receivership; Ff 


(Please turn to page 684) 
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The Railroad Situation 


@ The railroad stocks as a group continue to sell at price 
levels which make them the most undervalued on the 
basis of the ratio of current market price to indicated 


earmings 5 


@ While the rails have risen in price, earnings have increased 
even faster. ‘There is no question but that 1926 will estab- 
lish a new high net earning record and prospects for 1927 


are good; 


@ October earnings to be reported during the coming week will show 





good gains and November earnings to be reported a month later will 
also show substantial increases. What rails are the soundest purchases? 


AKING into consideration the fun- 
1 damental of values, the railroad 

stocks continue to be the most un- 
dervalued group in the entire list when 
a comparison is made between market 
price and indicated earnings. This un- 
dervalued condition has been made possi- 
ble by the fact that net earnings have in- 
creased faster than market prices. 


During the coming week the October 
net earning figures will be made public; 
very satisfactory gains over October, 1925, 
are clearly indicated by the sharp increase 
in car loadings applicable to October 
It must be borne in mind that 
the last two weeks of September and the 
first two weeks of October form the bulk 
of the railroad gross earnings reported 
for October. This is due to the account- 


earnings. 


ing lag. 


Substantial Gains Assured 


Not only are substantial gains assured 
for October but they also are assured for 
November. In the last week in October 
all car loading records were broken and 
these of course largely go into November 
gross. In the first week of November 
loadings seasonally declined from the 
previous week due largely to election holi- 
days and with only one more good week 
needed (that of the second week in Novem- 


| ber) to assure record gross and net earn- 


ings for that month which of course will 
not be reported until late in December. 

Thus we can clearly forecast that near 
term railroad net earnings reports will 
Prove very pleasant reading. When it 
comes to the longer range future (i. e., 
1927) we have the testimony of the lead- 
ing railroad officials of the country who 
assembled for their annual meeting in 
New York during the past week and who 


all predicted (subject to future crops) a 


very satisfactory year for the railroads. 
On the other hand in Barrons of No- 
vember 8th appeared an article indicated 
that railroad stocks were high enough. 
This conclusion was reached on the theory 


| that railroad stocks sell in proportion to 


the purchasing power of their net in- 
Come. In other words if commodity prices 
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By FREDERICK HANSSEN 


rise faster than 
stocks will decline. 
cline 


railroad net earnings 

If net earnings de- 
faster than commodity prices rail- 
road stocks will decline. The article takes 
ten dividend paying rails and compares 
their earnings and price level to the com- 
modity price level and attempts to show 
that when the ratio of earnings to the 
commodity price index reached current 
levels in the past that the peak had been 
reached for these rail stocks. 

There is no question but that there is 
a fundamental relationship between bond 
prices for instance and commodity prices. 
In other words high commodity prices 
generally bring high interest rates and 
low bond prices. Declining commodity 
prices bring the reverse. As the railroads 
have a fixed income the fundamental in- 
fluence on railroad stocks is much the 
same with the added factor (and most im- 
portant) of net earning variations. 

Now then assuming first that the com- 
modity price index is a fair one and sec- 
ond that the ten stocks selected are fair 
ones we find the article makes first the 
assumption, in fact the prediction, that rail- 
road net earnings will not increase any 
further. On the contrary, to quote: “But 
already net income has reached the peak 
attained in 1906 and only the greatest 
optimist would expect it to go appreci- 
ably higher for already forces are at work 
which point to a decline next year... .” 

This is followed by the assumption or 
prediction that commodity prices will not 
decline as sharply next year as they did 
in the past twelve months and that in- 
evitably declining commodity prices will 
bring declining business. 


Has Net Reached Peak? 


Now as to the first of these statements 
that railroad net earnings have reached 
their peak. I do not see on what possible 
basis this conclusion has been reached. 
Obviously if railroad net nearnings con- 
tinue to rise and if commodity prices con- 
tinue to decline the true value of rail- 
road stocks will increase. Because de- 
clining commodity prices in times past 
have accompanied business depressions it 
does not follow in a hand-to-mouth buy- 


ing era with the theory of increasing con- 
sumption to increase output by reducing 
costs will result in lessened volume of 
business for the railroads. It may, and 
doubtless will, result in a smaller profit 
margin for many industrial companies. 
The experience with this new era in the 
past year certainly has resulted very 
favorably for the railroads. Commodity 
prices have declined but volume of traffic 
has increased. This is a two-edged sword 
for the railroads as gross earnings are in- 
creased while expenses are decreased, and 
that is just exactly what has happened in 
the past year. There is no present indica- 
tion that anything different will happen in 
the coming year. 


Selected Rail Stocks 


Which brings us back to the really im- 
portant question as to what securities to 
buy in the railroad field. Obviously dis- 
crimination is necessary. For the aver- 
age man reasonably safe good yielding 
bonds and stocks are the proper medium. 
For the man who has some funds for 
more speculative purposes non-income 
producing securities may be added. Those 
securities should be selected which repre- 
sent good value at current prices, te¢., a 
good yield backed by adequate earnings 
and also favorably defined prospects for 
future earnings. Giving these factors due 
weight as well as the price level for rail 
securities the following income producing 
rail securities which afford a yield higher 
than current interest rates can be recom- 
mended: Among the dividend paying 
rails: Baltimore & Ohio, Delaware & Hud- 
son, Great Northern pfd., Hudson & Man- 
hattan, Mo., Kans. & Texas, pfd. New 
York Central, Northern Pacific, St. Louis- 
San Francisco, Southern Pacific, Union 
Pacific, and among the income-producing 
bonds the C. & E. I. 5’s, Frisco Income 
6’s, Mop genl. 4’s, Chi. Gt. West. 4’s. 
Among the non-income producers are the 
D. & R. G. W. 5’s, Southern, 
Kansas City Southern, Missouri Pacific 
common and preferred, Rock Island, Mis- 
souri-Kansas-Texas, Chicago-Great West- 
ern preferred and Wheeling & Lake Erie 
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Three Utility Common Stocks 




















« A group purchase 
of three of the 
leading public 


utility .common 
stocks listed on 
the New York 


Stock Exchange, 
would return an 
average yield of 
6.4 per cent; 


The issuance of 
valuable rights 
from time to 
time substantially 
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improves this income ‘return or offers the opportunity of averaging down 


the cost of the stock; 


«@ Each of the three is a self contained unit serving rapidly growing terri- 


tories that will allow for considerable expansion of activities and earnings 
over the next few years. 


CIAL WoRLD in so consistently rec- 

ommending the preferred stocks of 
public utility companies -is not prompted 
by bias or discrimination against the com- 
mon shares and in a few cases where the 
earnings and yield were of a satisfactory 
nature there was no. hesitancy in giving 
recommendation. The attractive yields 
obtainable in so many of the preferred 
stocks considering the equity behind the 
shares and the splendid earnings applicable 
to them made them far more attractive 
than most common stocks, and as in all 
other recommendations made the ratio of 
values to market price is the determining 
factor. It, will be recalled that in the last 
bargain list the public utility common 
stocks were given apt representation by the 
inclusion of what appeared to be the two 
outstanding securities in this field, namely, 
Peoples Gas of Chicago and Public Service 
Corporation of New Jersey. 


ee policy adopted by THE FINAN- 


Buying Utility Stocks 


There are many of our subscribers who 
intimate in their correspondence that they 
are desirous of speculating in the future 
of the industry and ask our recommenda- 
tion of the most attractive stocks in this 
group. The two bargain stocks mentioned 
will fill most requirements but for extend- 
ing the list resort has been taken to stocks 
listed on the New York Stock Exchange 
which enjoy ready marketability and be- 
cause of recent reconstruction of capitali- 
zation offer a basis for an interesting com- 
parison. The stocks are Pacific Gas & 
Electric, Southern California Edison and 
Public Service of New Jersey. All three 
of these stocks are selling around the 
same levels, paying the same dividend re- 
turn and in their range of prices maintain 
a current yield in the decimal parts of 6 
per cent. 
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Southern California Edison is given 
priority in consideration because of its 
selling at the lowest price of the three at 
present quotations of 31 and paying an 
annual dividend of $2, thereby yielding 6.5 
per cent. The stock is selling close to its 
low price for the year of 3044, while the 
high price registered was $33. 

This company in size is the third largest 
hydro-electric utility in the United States. 
It operates in ten counties in Southern and 
Central California serving in 360 communi- 
ties about 577,000 consumers. For the ten 
years ended 1925 net income was equal to 
an average of 7.88 per cent on the original 
preferred and common stocks of $100 par 
value. In 1925 these earnings were equal 
to 10.60 per cent on the two stocks. The 
per share earnings applicable to the com- 
mon in 1925 were $2.65, compared with 99 
cents a share in 1924, a year that was a 
trying one for the company because of a 
water shortage. It appears that the com- 
pany has hit its natural stride again, for 
in the report of earnings for the first six 
months of 1926 continued improvement is 
shown. In that period $2.17 a share was 
earned compared with $1.90 a share in the 
corresponding period of 1925. These earn- 
ings are on the reclassified stock which’ on 
March 19, 1926, was changed from $100 
par to $25. 


Consistent Growth 


The gross business of the company has 
been consistent in its growth and at present 
the company is adding to its acreage with 
the intention of doubling plant capacity. 
The necessity for further expansion to 
accommodate increasing demands for serv- 
ice curtails the possibility of increased pay- 
ments being made on the stock but it is 
reasonable to expect that equivalent bene- 
fits will accrue to the stockholder in rights 
to purchase additional stock. With a con- 


sistent earning record and an outlook for 
further improvement this stock yielding 
about 6.5 per cent has attractive specula- 
tive possibilities. 

Pacific Gas & Electric is another of the 
companies that recently reclassified its 
stock for on October 11, 1926, stockholders 
voted to reduce the par value from $100 
to $25 with new shares to be issued on a 
4 for 1 basis. The new stock is currently 
quoted around $32 a share and pays an 
annual dividend of $2 a share. 


Steady Progress 


This is the largest concern - supplying 
electric light, power and gas on the Pacific 
Coast, serving about 240 cities and towns 
in the north-central part of California, in- 
cluding San Francisco, Sacramento, Oak- 
land and San Jose. For the ten years 
ended with 1925 net income was equal to 
an annual average of $5.84 a share on the 
stock outstanding at that time. The earn- 
ings reported for 1925 of $9.53 a share on 
the then outstanding stock compare with 
$8.84 in the year 1924. On the present 
basis the earnings for the two years of 
1924 and 1925 were $2.21 and $2.38 per 
share. The company is showing progres- 
sive increases in output and gross and net 
business for the current year. For the 
first nine months of the year electric out- 
put increased 11.93 per cent over the same 
period of 1925. Segregation of the many 
services shows agricultural demand in- 
creased 34.86 per cent, manufacturing 14.65 
per cent, street lighting 14.50 per cent and 
commercial and residential demand was up 
35.48 per cent. Gross revenues for the 
nine months increased $2,092,394 over 1925 
and net increases $1,536,828 over the prev- 
ious year. Profit after taxes and interest 
but before depreciation in the same period 
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Position of the Oil Stocks 


ITH each week showing a further gain in do- 
mestic oil production as we enter the season of 
the year when consumption declines the recent 

cuts in crude oil prices are not surprising. As our 
subscribers know we have not been able to take a 
very constructive position toward the oil stocks as a 
group. Oil output is breaking all records and would 
be even greater if a large amount of potential produc- 
tion were not shut in. As the following figures show oil 
production has gained 300,000 barrels daily over a year 
ago, or 15 per cent, 


Daily Average Production 








Nov. 13,1926 Nov. 14, 1925 

IN ccccsssnihessigaentnterncettand 546,600 486,200 
a 472,350 262,300 
Gulf Coast ....... 173,600 85,550 
I eiidiitaticcin cements 633,200 644,500 
PT PIE sieccicaidacitniabaseiectciennn 518,100 560,550 
pT EE eee eA Dees ORR 2,343,850 2,039,100 


As oil stocks on the average are responsive to the 
price movements in crude and refined oil experience 
has rather clearly demonstrated that the best time 
to buy oil stocks is when nobody wants them. That 
time will probably come in the not distant future 
when additional price cuts in crude oil are announced. 
These price cuts will doubtless come if production 
continues to show gains from week to week. 

While it is true that consumption is establishing a 
new high record that of itself will not maintain a 
sound statistical position in the industry if consump- 
tion does not increase as fast as production. The 
average yield on oil stocks is relatively low and at 
current price levels oil stocks appear to be well ad- 
justed to current earnings. It is possible that some 
decline in earnings will take place in the last quarter 
of the year if price cutting goes further. 

On the other hand those producing oil companies 
which are fortunate enough to bring on the over- 
production of course profit as their gain in output 
more than offsets the smaller income per barrel of 
oil produced. On the average oil stocks are about 
midway between their high and low prices not only 
of 1926 but also of 1925. Despite the prospects for 
lower crude and refined prices before the close of 
the year it is probable that the oil industry as a whole 
will report better net 
earnings in 1926 than 
in 1925, as on the 
average prices 
been higher in 1926. 

However, giving due 
consideration to the fac- 
tors of value, namely the 
ratio of current earn- 
ings to current market 
price, the income re- 





\* -y 


have gy \ 


turn, the probable 

future net earning a Role 
trend and the unfore- ie Uj wee 
seeable uncertainties Gt 


that surround this in- 
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A View from the Trade 


since 1920 over production has developed some- 
where or another. One year it was Mexico, an- 
other it was California and this year it has been the 
mid-continent field and recently more especially in Okla- 
homa and Texas, where the newly discovered Seminole 
field in Oklahoma and Panhandle field in Texas and the 
revived Spindletop field have been greatly increasing cur- 
rent domestic output. 


It doubtless is true that at some time we will 
reach the end of our ability to develop new and 
prolific fields in this country and then provided that 
Latin America does not upset the apple cart, or some 
substitute is discovered, the more established conditions 
for which the industry is hoping may materialize. The 
ideal condition, of course, is a proper balance between 
supply and demand. That ideal has not been maintained 
for a year at a time for many years and certainly is not 
being attained under existing conditions. 

What appears probable in view of conditions now 
existing in the industry is that further price cuts 
will be necessary to bring about a curtailment of 
the drilling activity which has resulted in such im- 
portant production gains during recent months. 
What this will mean, if precedent is to be a guide, is 
that oil stocks can be purchased to best advantage 
about the time the last price cut has been announced. 

As has repeatedly been pointed out in “The 
Financial World” there is no such thing as a 
“market,” meaning thereby a coherent price move- 
ment in all securities. Even today an oil stock like 
Shell Union (which has been quite fortunate in its 
drilling activities) is selling near its record high 
price while Sinclair is selling near its record low 
price. When in our judgment the time has come to 
buy oil stocks we will present a list of those we 
consider in the best position. 

It may be well in closing to again point out the 
fundamental that commitments in common stocks 
should be confined to the securities of companies 
which face a clearly defined prospect for improving 
their earnings. In 1926 stock prices have followed 
earnings very closely and under existing conditions 
it is to be expected that this will continue to be the 
case. Therefore until there is a clearly defined 
prospect that the oil industry will change its earn- 
ing trend from downward to upward we advise 
avoiding this group. 
That change will 
come, of course, when 








it becomes apparent 
that the last reduction 
in crude and refined 
prices has taken place. 

In the meantime the 
rail stocks recommended 
on page 671 afford a 
better yield, a better 
ratio between earnings 
and market prices and 
a more clearly defined 
net earning prospect 
than is to be found in 
the oil industry at 
present. On these 
premises it appears ad- 
visable to patronize this 
group. 
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q American Chain, 


Are You 








ee 


q| Metro-Goldwyn, Pfd.— 


Getting an $8” Yield? 


@ A stock yielding over 8 per 
cent and earning more 
than half its market price 
in less than a half-year is 
worthy of attention; 


@ Metro-Goldwyn preferred 
is selling for $23 a share 
and reports earnings of 
$14.26 for the 24 weeks of 
the current fiscal year; 














@ With an advantage in price, yield, current and prospective earnings and 
with a more clearly defined outlook than American Chain “A” can a 
profitable transfer be made from one to the other of these stocks? 


so often been stated the 


Shas 
A greatest possibilities for price ap- 
preciation are to be had in those 
stocks that give a clear indication of im- 
proving earnings and the investor does 
not have to feel that in following this 
policy a sacrifice of income yield must be 


made. The two stocks herein selected for 
comparison offer a reasonable basis for 
carrying out such a plan. The motion pic- 
ture stocks of late have been very sensi- 
tive to new developments in the industry 
and in most cases have been advanced in 
price to the point of no longer being con- 
sidered undervalued. However, there ap- 
pears to be an outstanding exception in 
the preferred stock of the Metro-Goldwyn 
Pictures Corporation. This stock is cur- 
rently quoted around $23 a share and pay- 
ing an annual dividend of $1.89, yields 
8.2 per cent. For the sake of comparison 
another preferential issue has been se- 
lected in the class A stock of American 
Chain Company. This issue commands a 
price, at present, of $2534 and paying at 
the rate of $2 annually yields 7.7 per cent. 


An Attractive Stock 


On the basis of market price and yield 
the stock of American Chain should be 
better fortified by current and prospec- 
tive earnings, but in view of a reversal of 
this conflition in favor of the stock of 
Metro-Goldwyn this latter issue appears to 
have unusually attractive possibilities. 

The Metro-Goldwyn Pictures. Corpora- 
tion was organized in May, 1924, by 
merger of Goldwyn Pictures Corporation 
and Metro Corporation. The merger was 
effected by exchange of stock, the entire 
preferred stock of the present company 
being issued for outstanding common 
stock of the Goldwyn Pictures Corpora- 
tion, share for share. 


674 


The common stock 


By WILLIAM J. HEALY 


of the present company was issued for the 
entire capital stock of Metro Corporation 
which was owned by Loew’s, Inc., 
thereby making them the holders of the 
entire common stock of the present Metro- 
Goldwyn Pictures Corporation. This con- 
trol is an important asset in that it fur- 
nishes an outlet for the company’s pro- 
ductions throughout the wide chain of 
Loew Theatres. 


Profitable Productions 


The company is engaged in producing 
and exhibiting motion pictures, its prin- 
cipal producing properties being located at 
Culver City, California. It also controls 
a number of subsidiary companies. The 
character of the company’s screen pro- 
ductions in themselves give sufficient rea- 
son for the very satisfactory earnings re- 
ported by the company. In the year 1925 
earnings of $10.90 a share were reported 
for this 7 per cent cumulative preferred 
stock of $27 par value. In speaking of 
the productions of the company a cur- 
tailed list of a few of the more recent 
releases is impressive because of their 
pulling power. The Big Parade, this week 
completed a full year’s run on Broadway 
and has been playing to capacity audi- 
ences. The picture continues to draw 
crowds and in addition to this New York 
showing, ten touring companies have been 
presenting the picture throughout the 
United States and Canada during the year 
and at the present time it is being ex- 
hibited in London, Paris, Berlin and in 
Sydney and Melbourne, Australia. Other 
recent releases are Ben-Hur, The Scarlet 
Letter, The Merry Widow, Upstage and 
many others too numerous to mention. 
The re-release of the Four Horsemen of 
the Apocalypse, following the death of 
Rudolph Valentino, has  »roved a _ profit- 


able turn in the business of the company. 
With these productions playing “big 
time” they still have before them the reg- 
ular runs throughout the circuits which 
will add materially to the revenues de- 
rived from their exhibiting. 


Satisfactory Earnings 


More recent evidence of the success of 
these productions is to be had in the cur- 
rent earning reports. In the first twelve 


weeks of the current fiscal year the com-f 


pany reported earnings of $6.30 a share 
which continued at this favorable rate 
and for the first twenty-four weeks a 
total of $14.26 was earned for the pre- 


ferred stock. Although this period is less F 
than the half year it shows more than half f 


the current price of the stock at $23 
earned. 


such favorable earnings. The 
for the first 24 weeks are about 53 per 
cent of this call price for the stock. A 


span of 4 points may not have undue at-f 


tractiveness at first glance, but consider- 
ing the price of $23, two shares are the 
equivalent of a stock selling for $46 g0- 
ing to $54 or three shares to a stock at 
$69 realizing an advance to $81. 
shares of this stock were taken 


unit selling for $92 and having possibili-f 


The stock is callable at $27 af 
share and there appears little reason forf 
the stock selling below this figure with} 
earnings f 


If 4p 
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ties of reaching $108 a share with equiv- 
alent earnings of $57.04 for slightly lef 
than six months the opportunity to bef 


had is at once apparent. 


In other words 


with the stock reaching its call price ’f 
$27 a share, a profit of about 18 per celp 


is possible. 


The company enjoys a distinct adval'f 
Loew’s. I'l 


tage in its association with 


is assured of distributing facilities and 
(Please turn to page 684) 
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q Real Silk— 


Is This Stock Overvalued? 


@ The company after reporting earnings of $9 a share for the 
common stock in 1925 showed a decided falling off in earn- 
ings for the first nine months of 1926; 


@ ‘The reason given for this poor showing is given as high raw 


silk prices; 


@ Sharp increase in selling expenses appears to have cut into 
profits more than declining raw silk prices and relief in this 
direction makes the future a rather uncertain one. 


ONSIDERABLE effort has been 
C spent by THE FINANCIAL WorLp 

in stressing the importance of the 
of securities. Discrimina- 
tion among groups and among individual 
companies is essential to engaging in intel- 
ligent speculation. Among all groups it 
becomes necessary to single out the in- 
dividual stock whether it be in the rail- 
roads, motors, steels or in any other divi- 
sion. Despite the close alliance in nature 
of business there are often divergent 
trends of earnings and market prices that 
make one security attractive and another 
not so desirable. It will be recalled that 
in the October 2 issue favorable attention 
was drawn to the position of the companies 
manufacturing full fashioned hosiery 
and the progressive increases in earnings 
being reported. The stock of Julius 
Kayser was singled out as presenting at- 
tractive possibilities. The stock was then 
selling for $40 a share and since that time 
in appreciation of the improved position 
has advanced about five points. With the 
stock at around $45 and with indicated 
earnings of around $10 a share for the 
current year it still can be rated favor- 
ably. To illustrate the necessity of dis- 
crimination comparison can be made with 
a competitor, namely Real Silk Hosiery 
Mills, to get an opposite view. 


individualism 


Rapid Growth 

Real Silk is an outgrowth of a partner- 
ship established in 1911 under the name of 
the Goodman Hosiery Mills, the present 
corporation succeeding in September, 1923. 
The business grew very rapidly with sales 
increasing from four and a half million 
dollars in 1922 to over nineteen million in 
1925. The company’s principal manufac- 
tures are ladies’ and men’s hosiery in silk, 
wool and silk lingerie and some 
The distribution of the 
Product is accomplished by sales direct to 
the consumer through a national organiza- 
tion of 10,000 representatives in door-to- 
door canvas augmented by national adver- 
tising campaigns. These salesmen work 
out of some 250 district sales offices lo- 
cated throughout the country. The busi- 
ness is practically on a cash basis with 
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sales being delivered through the mails. 

As was said heretofore the growth of 
sales has been rapid, however, in the year 
1922 from an output of $4,365,342 a gross 
manufacturing profit of $1,636,063 was 
realized and after taxes, selling and ad- 
ministrative expenses earnings of $716,321 
resulted. In the nine months of this year 
from a gross manufacturing profit of $6,- 
247,063, about four times as large as that 
of 1922, earnings of $632,073 were real- 
ized. In 1925 the company reported net 
of $1,800,342 or at the rate of $9 a share 
on the 200,000 shares of common stock 
outstanding. In the nine months of 1926 
only $2.50 a share was reported as earned 
on the common stock. What is the cause 
of this reversal? 


Profit Margin Reduced 


The general character of business today 
to be profitable must be able to compete 
on the basis of increased production with 
a smaller profit margin. Real Silk has 
not been able materially to increase sales 
over 1925 nor does its method of mer- 
chandising allow for a curtailed profit 
margin showing its effects in 
earnings. The company attributes its re- 
duced profit margin to higher raw silk 
prices. This no doubt had its effect but 
at the same time other of the silk hosiery 
manufacturers were enjoying one of their 
most profitable periods. What is the real 
cause for this falling off in earnings? 


without 


The fact that other silk hosiery manu- 
facturers were operating on an increas- 
ingly profitable basis can be traced to their 
extended activity in the field which to 
Real Silk meant severe competition. The 
quantity production of these other. com- 
panies allowed for better prices than Real 
Silk could profitably operate on. In main- 
taining their sales heavier expenditures were 
necessitated. What relief can be expected 
is difficult to determine for it appears that 
the cost of maintaining sales at a high 
figure results in diminishing returns. That 
can be seen in the company’s own figures. 
In 1922 with a manufacturing profit of 
$1,636,063, selling, general and adminis- 
trative expenses amounted to $737,508 or 
in the ratio of about 45 per cent. In 1923 
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when manufacturing profit was increased 
to $4,130,984 the operating ratio jumped 
to 77 per cent or at a cost of $3,209,964. 
This ratio showed little change in the next 
two years with 77 and 78 per cent re- 
spectively. In the report for the first nine 
months of 1926 the effects of increasing 
competition had made serious inroads and 
the operating ratio mounted from 78 to 89 
per cent. From a manufacturing profit of 
$6,247,063 an amount of $5,506,030 was de- 
ducted for selling and other administrative 
expenses, resulting in an operating profit 
of $848,028 for the nine months as com- 
pared with $2,234,743 before deductions in 
the year 1925. If the same operating 
ratio prevailed in the nine months of 1926 
as in the year 1925 the company would 
have been able to report an operating 
profit of $1,481,350 instead of $848,028. 
This difference of $633,322 applied to the 
200,000 shares of common would represent 
more than three dollars a share added to 
the reported profit of $2.50 a share or at 
the rate of $5.50 a share. 


The Outlook 


There would be justification for present 
market prices with such earnings but at 
the present rate of earnings not much 
more than $3.50 a share can be anticipated 
for the full year allowing for improve- 
ment in raw silk prices. The company 
must earn at a better rate than this if it 
is to maintain its present dividend rate of 
$4 annually. Although the dividend was 
declared this week it undoubtedly is being 
paid in part from surplus. The stock price 
of $46 a share represents earnings of only 
about 7 per cent as compared with about 22 
per cent in a stock like Julius Kayser sell- 
ing at $45 with indicated earnings of about 
$10 a share for the current year and with 
possible increase in dividend rate. 

A satisfactory financial condition was 
shown by the company as of June 30, 1926 
balance sheet. Current assets totaled $5,- 
141,110 of which $1,301,599 was cash, 2,- 
729,738 in inventories and the remainder 
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The ratings used in this department are taken from Guenther’s Appraisal of Listed Stocks 





Miscellaneous Industrials 





Advance Rumley— 
Rating “C” 

Advance Rumley and other agricultural 
implement stocks broke sharply during the 
past week on reports that adverse weather 
conditions had resulted in a curtailment 
of production of agricultural implements. 
At present indications, Advance Rumley 
will have about the same sales in 1926 as 
in 1925. In other words, gains reported 
earlier in the year have been offset by 
losses since then, and about the same is to 
be expected in net earnings. 


Ahumada Lead— 
Rating “B” 

Ahumada Lead reports 69 cents a share 
earned in the first nine months of 1926, 
compared with $1.05 in the same period of 
1925. In the third quarter net amounted 
to 19 cents a share, compared to 41 cents 
a share in the third quarter of 1925. Earn- 
ings in the third quarter were decreased 
because of the failure to sell lead which 
is carried on its books at cost price, and 
not at the market price. Ahumada Lead 
sells the bulk of its lead in Great Britain, 
and the British coal strike has temporarily 
curtailed buying there. 


Air Brake— 
Rating “B” 

It is estimated that New York Air 
Brake will show around $5 a share earned 
on its common stock in 1926, which will 
be a very satisfactory gain compared to 
earnings of 1925. There is some prospect 
for larger business for railway equipment 
companies in 1927. 


American Loco— 
Rating “B” 


American Locomotive advanced in mar- 
ket price during the past week in antici- 
pation of much better business in 1927. 
Incoming orders for locomotives were the 
heaviest in many months. 


American Woolen— 
Rating “C” 

Both common and preferred stocks of 
American Woolen have been showing im- 
provement thereon. 
make public any interim earning reports, 
but trade reports indicate that the com- 
pany has probably turned the corner and 
will cover its preferred dividends with a 
moderate margin to spare in 1926. 
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Boston Curb 


THE FrnancraAL Wortp has in 
the course of preparation a study 
of stocks and their activities on the 
Boston Curb Market. This study 
has been prompted by the activity 
of many highly speculative issues 
traded in on that exchange and the 
expensive publicity given them by 
their sponsors. Subscribers can as- 
sist by sending literature received 
by them to our Confidential Advice 
Service and it is requested that all 
material that may assist in making 
this study be forwarded at the 
earliest possible date. 

Tue Eprrors. 




















Brake Shoe— 
Rating “A” 

It is expected that American Brake Shoe 
will establish a new high earning record 
in 1926, with estimates of $15 a share 
being made. It is expected that a large 
reward to shareholders in some form will 
take place in the not distant future. 


Burns Bros.— 
Rating “B” 

The stocks of Burns Bros. were quite 
active and stromg during the week, regain- 
ing the loss following the publication of 
earnings for the second quarter of 1926. 
The report covered the quarter for the 
summer months which is normally the 
slack season, but in making comparison 
with the same months last year when pur- 
chases were heavy in anticipation of the 
coal strike, the showing was misleading. 
Comparing the six months’ showing with 
the last normal period of 1924, showed 
almost 100 per cent improvement with net 
profits in 1924 at $376,800 and this year 
$635,140. Weather conditions have been 
none too favorable for the coal business 





The company does not. 





Rating Changes 
Subscribers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 
Appraisal ratings up to date: 




















Cuyamel Fruit com................ B to C 
Nat. Cloak & Suit com............ Cto D 
Nat. Cloak & Suit pfd........... B to C 

a 


so far this year but before the current year 
is done the business will undoubtedly make 
up a normal consumption to compare fay- 
orably with past years. It is also thought 
that the company will soon take over Rubel 
Coal in the near future. 


Baking “A”— 
Rating “C” 

With somewhat lower flour prices and 
somewhat larger volume of business, it is 
now reported Continental Baking is show- 
ing an upward earning trend, and it is ex- 
pected for the full year the $8 dividend on 
the Class A stock will be reported earned. 


Sentioontel 


General Motors— 
Rating “A” 

General Motors reports dealer sales to 
users in October of 99,073 cars, compared 
to 86,281 cars in October of last year. 
This increase is 15 per cent. For the 
preceding twelve months the increase was 
60 per cent. Thus far in 1926 General 
Motors has delivered 48,000 more cars to 
its dealers than the dealers have sold to 
users. To some extent this, of course, is 
accounted for by the larger number of 
models now being sold. In the first nine 
months of 1926 General Motors increased 
its net earnings by $68,000,000 while Nash, 
Packard and Hupp, the only other motor 
companies to show gains, increased their 
earnings by slightly more than $4,000,000. 
Dodge, Hudson, Willys Overland, Chrys- 
ler and Studebaker showed aggregate de- 
clines in profits of nearly $18,000,000, the 
greatest decline being contributed by Hud- 
son. This is a clear indication of the wide 
variations taking place in the net earning 
trends of individual companies, 


Greene Cananea— 
Rating “C” 

Greene Cananea, which has doubled in 
market price since it was first recommend- 
ed in THE FINANCIAL Wor p, reports fur- 
ther progress on the discovery of addi- 
tional commercial ore, and President 
Thornton advises that it seems certain that 
a large body of ore of higher grade than 
has yet been encountered, will be devel- 
oped, It is expected to take about a year 
until this ore can be commercially mined. 


Jones Bros.— 
Rating “C” 


Jones Brothers Tea reports $3.79 a 


share earned on its preferred stock in the 
first nine months of 1926, compared with 
$1.45 in the same period of 1925. While 
the company’s sales have shown some de- 
crease, net earnings have been showing 
(Please turn to page 686) 
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THE WEEK IN BONDS 
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—AVERACE 40 BONDS. 


The Outlook 
for Various 
Classes 


of 
Bonds 
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HE large offerings of utility issues 

of the past week and the foreigns 

now in the process of distribution, 
have failed to have any discoverable ef- 
fect upon the demand for investment 
issues, which continues unabated. Specu- 
lation concerning the new Standard Oil 
of New Jersey 5 per cent debenture issue 
has occupied the thoughts of the invest- 
ment community but the announcement 
that the preferred stockholders would be 
given preference in the allotment of the 
new bonds has rather definitely settled the 
fact that none will be available for gen- 
eral offering. There is an over the coun- 
ter trading market for the new issue, 
when, as and if issued and a premium of 
between two and three points is being 
asked. It is probable that when a for- 
mal offering is made, which will probably 
not occur until the middle of next week, 
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By THE BOND EDITOR 


it will be accompanied by the an- 
nouncement that all of the bonds have 
been sold. While comment upon this issue 
carries but little weight until its provi- 
sions are definitely established, it would 
seem pretty certain that as a 5 per cent 
credit obligation of the Standard Oil of 
New Jersey, these bonds as a medium- 
long maturity should be worth a price of 
105, unless restricted by a call price under 
this figure. ; 

In the foreign list Belgian and French 
obligations have again continued to fea- 
ture, leading the upswing with advances 
ranging from one to two and one-half 
points. The older Belgian issues advanced 
fractionally without exception, while the 
stabilization 7s gained a full point, reach- 
ing a figure of 9834. French Externals 
did almost as well. The direct Govern- 
ment loans all advanced fractionally while 
the Est Railway 7s of 1954 which are 
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Bond 
Movements 
of the 
Week 
Analyzed 


a 


representative, of the guaranteed 
were up two full points. 


As was predicted in these columns at 
the time of the sale of the Belgian Stabil- 
ization bonds, the success of the Belgian 
operation has begun to make itself felt 
in France, and the more encouraging fi- 
nancial reports coming out of the latter 
State give rise to encouragement that a 
similar operation may be attempted there 
sooner than is generally expected. Cer- 
tainly the strength of the franc points in 
this direction and already the decline of 
prices on the French Bourse is indicative 
of anticipating deficiency measures. Pend- 
ing the development of definite plans to 
this end we believe that holders of French 
External obligations will do well to con- 
tinue retention, and we favor those issues 
selling on the highest yield basis, namely 


(Please turn to page 682) 
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Western Power Corp. conv. coll. tr. 5%s, series A, 1957... 


New Bond Offerings of the Week 


(New offerings aggregating less than $1,000,000 are not included) 


Amount 
Name of Issue Offered 
Aiken Apts. oe ryan TEE Geer SOMO ss cleh cw < cee aweaeaeeie aes 1,150,000 
Asbury Park (City of), N. J., 4%s & 4%, (merial) .ccoccceccceee bD=1,000,000 
Atlantic City Sewerage Co. 1st a. ft. Ga, series tl ES eo ebean'e saa ecale 1,500,000 
Beacon Oil Co. 10-yr. s. f. deb. 6s, 1936 ...-. Wala tptn ia aa oan eid a ee wakee e-3,000,000 
Brasos River Gas Co. ist 5-yr. s.. f. Te, 1981 2 tcccccccccces eee sewn 750,000 
Cady Lumber Corp. Ist mtge. & lien s. f. ihe os: wre aie eintacee ean a-2,000,000 
Houston Lighting & Power Co., 1st and ref. 5s, series A, 1953 2,000,000 
McGraw Electric Co., 3-yr. 61% % SOG. HOTGE. THEO x cit vievscwweens 1,400,000 
Midwest Gan Co. tat Ta, SOriem BD, T9GG cnccccccccccicesisnecvccvens c-2,500,000 
Moto Meter Co., Inc., 6% serial notes ..... So tarot oral so eh acsieis oe oe aterew a 901,000 
1,301 Nerth State St. Corp. (Chic.) Ist 6. ....00scceess e 1,500,000 
Passaic (City of), New Jersey, serial 4%s, 1927-47 ....... a orecttae acess é 1,083,000 
Potomac Edison Co. ist 5s, seriom BD, 1956 .cccsccscccccccccce eeraaa 11,250,000 
Public Service Co. of New Hampshire 1st & ref. 5s, series A...... 3,150,000 
Public Service Co. of Northern Illinois, 5% debentures, 1931 ......: 10,000,000 
Simms Petroleum Co., 3-yr. 6% conv. notes, 1929 .....cccccccccecce £-3,431,500 
Terminal Tewer Bildg., (Chicago) 16-yr. Ist Ga; 1941 ...cccccccvcs 5,300,000 


soecesees G-10,000,000 


a-Each bond will carry detachable Stock Purchase Warrants entitling holder to purchase ten shares of Cady Lumber 
Corp. Common Stock for each $1,009 principal amount of the bonds, at $30 per share, up to the maturity of the bonds, 
November 1, 1939, regardless of any or all of the bonds being called previously. 


b-Maturities—4%s, 1936 to 1966; 
c-The holder of each $1,000 bond (and $500 bonds in proportion) will be entitled to purchase, up to and 
including Nov. 1, 1936, regardless of prior call or redemption, ten shares of the no par value common stock of the company 
up to and including Dec. 31, 1929, at $15.00 per share and thereafter at a price increasing $2.50 per share per calendar 
d-The Indenture provides that the Series A Bonds will be convertible at their principal amount on or before Jan. 
2, 1940, or prior redemption, into Common Stock ($10 par value) of The North American Co. 
carries a detachable warrant entitling holder thereof to purchase common stock of the company as follows: prior to July 
1, 1928, 25 shares at $20 per share; on and after July 1, 1928, and prior to July 1, 1929, 24 shares at $21 per share; on and 
after July 1, 1929, and prior to November 1, 1930, 22% shares at $23 per share, and on and after November 1, 1930, and 
prior to November 1, 1931, 22%4 shares at $25 per share. 
principal at the option of the holder at any time on or before November 15, 1928, or the tenth day prior to any date 
fixed for redemption, into shares of capital stock of Simms Petroleum Co., at $25 per share. 


Scrip is to be issued for fractional shares. 


Interest Price or 
Dates Basis 
ae erake 100 
S. A. 4.15-4.40 
J. & D. 100 
M. & N. 101 
hy. &-O. 99% 
M. & N. 9814 
M. & S. 99% 
M. & N. 109 
M. & N. 100 
M. & §S. §.25-6 

M. & N. 100 
J. & D. 4.10-4.20 
M. & N. 97 
A. & N. 99 
M. & S. 99% 
M. & N. 101 
M. & N. 100 
J. & J. 99 


4%8, 


e-Each $1,000 Debenture 


f-Convertible as to 
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The Bankers and the Utilities 








(Foreworp: Because of the importance to investors of the proceedings of the annual 
conventions of The Investment Bankers Association of America, and because it would be im- 
possible in a single issue properly to present reports of committees and speeches of leading 
members of the Association, THE FINANCIAL Wor Lp will publish between now and the con- 
vening of the next convention, summaries of the important items. In this manner our read- 


ers will be informed as to the consensus of the country’s bankers on matters of vital interest 
to investors —THE EDITORS. ) . 








EGALIZING of public utility bonds, 
when and where they conform to 
certain specified qualifications, for 
savings bank investment slowly is being 
The ad- 


suitable 


made a fact in the several states. 
mission of 
for the 


bonds as media 
investment of the funds of our 
Savings institutions is urged by the Invest- 
ment Bankers Association, and the enact- 


these 


ment of laws making such admission a fact 
is a matter 
generally. 
In the years, the states of 
Massachusetts, Connecticut and New Jersey 
have passed laws making it possible for 


of keen interest to investors 


past two 


savings banks to purchase public utility 
bonds. A measure seeking to afford the 
same privilege to the banks of New York 
State, was put before the legislature this 
year, but failed of passage. THE FINAN- 
c1AL Wor-p sponsored the legislation, be- 
lieving that it contemplated a_ situation 
which would be beneficial to both the com- 
panies and the investing public. 


Utility Bonds Suitable 


At the the Investment 
Bankers Association this year, the public 
service 


convention of 
securities committee, through its 
chairman, GrorcGe A, CoLsTon, or CoLsTon, 
Heap & Trait, of Baltimore, presented a 
report which treated the subject briefly. 
The committee called upon members of the 
association to lend their aid to the enact- 
ment of suitable legislation wherever pos- 
sible, and in that connection, said in part: 

“There is beyond question a great amount 
of public utility bonds outstanding which 
are entirely suitable for the investment of 
savings bank funds and with the progress 
of the industry and the growth in individual 
companies the amount of such bonds will 
increase. Such legislation therefore would 
afford the banks a proper and wider field 
of selection for their investments and would 
make available also to a sound and essen- 
tial industry large additional amounts of 
private capital. We have, therefore, no 
hesitation in recommending it on general 
principles and in suggesting to the different 
groups their co-operation in the 
preparation and passage of such measures.” 

In the January 30, 1926, issue of THE 
FINANCIAL Wor Lp, this writer presented an 
interview with MatrHew S. SLoan, head 
of Brooktyn Epison, who was one of the 
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active 


By E. MARSHALL YOUNG 


most active proponents of the legislation 
that failed of meeting with the approval 
of the New York legislature. - 

I asked Mr. SLoAN if it was not true 
that 


the legalizing of utility bonds for 
savings banks would have the effect of 
bringing about reduction in the cost of 


service to the consumer. 


Effect of Legalizing Bonds 


“Anything that reduces the cost of doing 
business must result ultimately in reduc- 
tion in the cost of service,” replied Mr. 
Sloan. “A public utility company looks 
upon the hiring of money as it does upon 
the employment of labor. The employment 
of both money and labor are factors in the 
cost of doing business, of providing serv- 
ice to the public. 

“We practice what: we preach. 
that be the last reduction in 
we shall be able to make. 


I hope 
rates 
I can promise 


won't 


you this—whenever we can make savings 
which warrant a reduction, with due re- 
gard to the future of the company as a 
business institution and a source of essen- 
tial service which cannot be permitted to 
retrograde—that reduction will be made. 


“\fillions and millions of dollars are ex- 





@ George A. Colston, 
of Colston, Heald & Trail 


pended annually for expansion which is 
necessary in order that the public service 
companies shall be able to provide adequate 
service in answer to a demand that is in- 
constantly. The 
would be possible were the cost of 


creasing saving which 
finane- 
dollars 
and cents. But an idea of the possibilities 
may be suggested by a hypothetical illus- 


tration, 


ing lowered cannot be estimated in 


“Suppose that a well managed, high- 
grade utility company has $100,000,000 in 
bonds outstanding, on which the average 
interest rate is six per cent. Suppose that 
it had been possible to accomplish that 
same financing at a cost of five per cent. 
The saving of one per cent would amount 
to $1,000,000. A million dollars that would 
not have to constitute a fixed charge—that 
might enable the company to reduce its 
service charges to its customers. 


Savings Banks and Utility Bonds 


“There is no question but that, were 
savings banks allowed to invest in certain 
high-grade public utility bonds, as life in- 
surance companies can invest, the cost of 
the money required for expansion would 
be cheapened, and that would mean a sav- 
ing that, if the saving resulting from 
lower interest charges warranted reduction 
in rates, could be passed along to the pub- 
lic.’ Mr. Sloan “The savings 
banks, under present restrictions as to in- 


asserted. 


vestment, have been deprived of an oppor- 
tunity to take advantage of the privilege 
to participate in a large amount of 
financing which has been open to life and 
fire companies and others. 
legislation 


The proposed 
would lift the restriction and 
open up a field of investment of a most 
desirable character.” 


Another subject upon which the utility 
securities committee put itself on record 
was that of public regulation. THE FINAN- 
c1aL Worwp for years has taken a definite 
editorial position on this matter, holding 
that, while it is essential in the interest of 
adequate service to the public that the util- 
ities be subjected to a reasonable measure 
of supervision and regulation, has pointed 
out that certain latitude must be allowed. 
In other words, THe FINANCIAL WORLD 
has insisted that the ability of the public 
utility companies to afford adequate serv- 


(Please turn to page 688) 
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By THE OBSERVER 


It is officially estimated that there 


They Are are now in this country 15,000,000 
a Large individuals who can be classified 
Family distinctly as investors. The figure 


is somewhat lower than what was 
supposed to comprise our investment population. It 
was placed as high as 25,000,000. As the total in- 
cluded even the small purchasers of Liberty bonds dur- 
ing the war it will explain the difference between the 
revised total and the earlier estimate. 


ven with 15,000,000 investors American leads all 
other nations in the number of people who have laid 
aside a competence. It would be no exaggeration to 
say that in this country reside today more than half 
of the world’s investors. 


Figures are uninteresting in themselves but when 
co-related to what they represent they assume a differ- 
ent semblance. Just to visualize the wealth in dollars 
that these 15,000,000 investors have accumulated and 
what power it represents affords some insight of the 
nation’s strength and ability to withstand financial de- 
pression. 

We can see in this, like a thorough diagnostician 
could, the financial constitution of the United States. 
Then we can make the medical comparison, which goes 
on the sound theory that the stronger the individual’s 
constitution is the better fortified he is to combat 
physical upsets. The same analysis is true of nations, 
which are simply the composite of the individuals. 


The science of intelligent handling of capital has 
made great progress in this country as these 15,000,000 
investors provide convincing evidence. 


The listing committee of the New 


Reports York Stock Exchange gives out 
Good for the first time the results se- 
Progress cured from the urgent plea made 


some time ago by President Sim- 
mons for more frequent earning reports from cor- 
porations. 


The response received was not only encouraging but 
shows that the executives of corporations are thor- 
oughly aware of the widespread interest that publicly 
prevails on the question of taking shareholders more 
into their confidence. To that extent, if there were no 
other advantages accruing from the position the Stock 
Exchange has assumed, its efforts in behalf of all se- 
curity holders have been worth while. Good seed has 
been sown and it is bound to bear fruit. 


The committee informs the public that out of 577 
letters addressed to corporations 428 replies have been 
received. Since then also there has been a considerable 
addition to corporations that now publish quarterly re- 


ports. Others have made excuses, some stating that 
their business is too seasonal to permit quarterly re- 
ports, while others contend such information provides 
competitors with inside facts which work to the detri- 
ment of their business. 

Yet, most of these contentions are more academic 
than based on sound reason. Shareholders of corpora- 
tions with seasonal business can be made to understand 
these variations in earnings in such periods. As 
for those corporations who fear competitors may get 
an inside line on their business let it be said that this 
is generally known in their trade anyway. More com- 
plete publicity cannot be checked by such feeble ex- 
cuses. It is coming, and coming fast as a national 
practice in our financing. 


A remarkable transformation has 


Building overtaken North Dakota which, if 
State it takes root and brings forth the 
Good Will expected results, is likely to extend 


; throughout the entire tier of North- 
western states and lay the foundation for an agricul- 
tural and land boom similar to that of Florida, but we 
hope on a much sounder basis. Under the guidance 
of the Greater North Dakota Association, into which 
will be merged all the existing agencies now actively at 
work for the state’s development, a co-ordinate cam- 
paign is to be conducted to bring the agricultural pro- 
duction from an annual turnover of $300,000,000 and 
$400,000,000 to over $1,000,0000,000. 

This is a big mark to set. Still it is attainable for 
North Dakota, like her sister states, South Dakota, 
Minnesota, and Montana, has the undeveloped area 
capable of such increased output. The Northwest is 
the only remaining section of the United States that 
still permits of such virgin development on a large 
scale. Diversified farming would be one of the prac- 
tical means for reaching this goal. 

The ground work for this proposed boom is sanely 
being laid out. The spirit of the aggressive business 
interests of the state has awakened to the necessity of 
presenting to the rest of the country the numerous at- 
tractive opportunities to be found in the northwest. 
The go-getting flame has been touched up to burn 
brightly. The state can awake in others a desire to 
come within its confines and better their situation. The 
backbone she has displayed in throwing off socialistic 
tendencies and other chimerical political fallacies will 
help her do it. 

This spirit to bring about a better future for North 
Dakota will communicate itself to the other states, and 
before the year is over we may witness the revivification 
of the Northwest. Jim Hill dreamed big dreams for 
this section, dreams that eventually may be realized. 





Another Attractive Rail Bond 





@ The Chicago and Eastern 
Illinois General 5s have 
lagged behind the improve- 
ment in the status of this 
road; 


@ Primarily a soft coaler, it has 
built up other traffic from 
33.67 per cent in 1921 to 
40.59 per cent in 1925. 1926 
shows a sizeable increase in 
traffic over 1925; 


@ Selling at 80% to yield 6.60 per cent, we consider these 
bonds still under-priced among this group. 


By JAMES S. PARSONS 


in 1922, the Chicago and Eastern 

Illinois has been one of the slowest 
of the roads to recover from the circum- 
stances leading up to the series of reor- 
ganizations growing out of conditions 
culminating with the war. Reorganiza- 
tion in the case of the C, & E. I. was 
forced primarily by the necessity of scal- 
ing down funded debt, which was dras- 
tically done, the bulk of the fixed in- 
debtedness left outstanding being in the 
form of the, general mortgage 5s. 

Under previously normal conditions the 
road should have been able to support its 
reduced indebtedness by a good margin 
of safety, but new and adverse influences 
began to make themselves felt, with a 
result that the showing of the road up 
to recently has been poor. 

The system extends southwardly from 
Chicago, tapping the bituminous coal 
fields in eastern Illinois and western In- 
diana, many of which properties were con- 
trolled directly prior to the reorganiza- 
tion. Thus the property has always been 


Si it emerged from receivership 








A List for all 
Investment Needs 


You wiil find in our 
monthly circular a diver- 
sified and comprehensive 
list of carefully selected 
bonds which carry our 
recommendation. This list 
is designed to meet the re- 
quirements of every type 
of conservative investor or 
financial institution. The 
latest issue will be sent on 
request for Circular S-11. 


Harris, Forbes & Co 


Pine St., Cor. William 
NEW YORK 


Uptewn Office 
| 475 Fifth Avenee 











oe 














i eeeeeeeenee 


primarily a soft coaler, this product com- 
prising 66.33% of total tonnage in 1921. 
This bituminous field, however, which is 
highly unionized, produces a product 
which has found the greatest difficulty in 
competing with the higher grade coals 
from the Kentucky and even the West 
Virginia fields, which are largely non- 
union, and which have been able to un- 
dersell the central field operators in spite 
of the large haulage differential. The ef- 
fect of this situation growing out of the 
great wartime expansion in the non-union 
areas, and the poor condition of the prop- 
erty on relinquishment of Federal control 
were almost disastrous, 1924 showing a 
deficit of over half a million after in- 
terest. 


Improved Outlook 


Since that time, the situation has grad- 
ually improved and at present, the out- 
look is the best that it has been for years. 
The election of T. C. Powell as president, 
Mr. Powell coming from the traffic de- 
partment of the Erie, marked-the intensi- 
fication of the campaign for a more 
diversified traffic, and by 1925, coal ag- 
gregated but 59.5% of the total, though 
the total of all traffic was higher. Last 
year, interest was earned by a small mar- 
gin (1.09 times) but 1926 will show up 
much more favorable. 

The great stimulation given the bitu- 
minous coal industry by the British strike 
has finally begun to show in the central 
fields, car loadings having turned sharply 
upwards. The first nine months operating 
revenues for the C. & E. I. totalled $20,- 
617,956 as against $19,088,875, for the 
same period of 1925, while net is up from 
$1,054,811 to $1,446,232. If this improve- 
ment can be carried through the last three 
months as there is every reason to be- 
lieve it can, it means that charges will 
be earned over 1.30 times. 

The operating ratio of the road (operat- 
ing expenses — operating revenues) has 
always been very high but through the 
first nine months of 1926 was cut to 81.8% 
from 84.8% for the same period in 1925. It 
would have been further reduced but for 
the very high maintenance expense (37.9%). 
A high proportion of this is for equipment 


maintenance, due to the very poor condi- 
tion of rolling stock subsequent to the 
reorganization. In 1925 a good part of 
the appropriation was used to retire worn 
out equipment, part of which has been 
replaced. Nevertheless the condition of 
equipment is far below normal, and while 
this is partly due to the large proportion 
of traffic received from connections it 
nevertheless constitutes one of the most 
pressing of the road’s immediate problems, 

The basic problem, however, is that of 
better diversification of traffic, and larger 
volume from connections, and here indica- 
tions point to permanently better condi- 
tions. If the present policy continues to 
succeed as well as it has over the past 
two years the status of the road and its 
securities will be on a materially higher 
plane. When the present Jacksonville 
agreement expires on March 1, it may 
bring about a correction of the basic ad- 
verse factors affecting the coal territory 
served, but the company is not banking too 
heavily on this possibility. 

The general mortgage bonds are cer- 
tainly no better than a medium grade in- 
vestment under present conditions and 
with their present margin of safety, but 
they are an issue which should gradually 
work into a better position. The possi- 
bility of the road being absorbed by the 
Pennsylvania or some other strong system 
introduces another element into the future 
prospects, and while for the present they 
must be considered on their own merit, 
it is pretty certain that ultimately they will 
benefit from the merger of the property 
into one of the stronger systems. The 
present prices of the stocks certainly are 
discounting such an eventuality. While 
manifestly these bonds do not qualify for 
purposes requiring a combination of the 
strongest investment quality and market 
stability, they are an attractive purchase 
for purposes where these considerations 
are not paramount. 
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A Correction 

HE FINANCIAL WorLp wishes to call 

the attention of its readers to an error 
which appeared in the article, “Preferred 
Stocks With High Yields,” published in 
the issue of October 30. In the body of 
the article and also the accompanying tab- 
ulation appeared “Central Arizona Railway 
& Light Corporation Guaranteed 7 per cent 
preferred stock.” The correct title of the 
company referred to is “Central Arkansas 
Railway & Light Corporation,” the 7 per 
cent stock of which is guaranteed as to 
dividends by the Federal Light & Trac- 
tion Company. 
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Profit by Holding Stocks 


I have pleasure in enclosing my sub- 
scription for another year and should like 
to tell you how much your publication is 
appreciated. This past year I have made 
quite a little money by following your ad- 
vice. Not so much by selling but by hold- 
ing stocks which otherwise I should cet- 
tainly have sold. 





J. W. JAMEs. 
“Tell your friends they need it.” 


The Financial World 
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Know Your Position 
(Concluded from page 669) 














pulse that prompted the purchase was the 
opportunity it presented of renting out 
his capital on a then income producing 
basis per annum of nearly 7 per cent. He 
knew his position to be that of an in- 
yestor, not a speculator. 

The investment he made at the time was 
a good one even had not New York Cen- 
tral increased its dividend and as a result 
of this action and its showing of expand- 
ing earning power its stock advanced so 
that it shows the shrewd banker a profit 
of several millions of dollars in addition 
to an increase in the per centum per annum 
his investment produces. 


One can be an investor and still place 
himself in line to receive the benefits accru- 
ing from speculative gains. 


But the outright speculator thinks first 
of unusual gains and profits, income is of 
secondary importance. He is willing to 
sacrifice the one for the other opportunity. 


For that reason he is prepared to pur- 
chase non income producing securities, 
which involves the temporary loss of the 
rental value of capital. 


Once you know your position then you 
know what to expect from your venture. 
You will know that when you purchase a 
speculative security you are not investing 
in the sense this action is defined and 
should your judgment not be fulfilled the 
loss should be as manfully accepted as the 
profits would have been welcomely re- 
ceived, 

If you cannot approach such an opera- 
tion with this mental attitude then you 
should not occupy a speculative position. 


Never Overlook Security 


Whatever position the owner of capital 
assumes he should never overlook that the 
fullest measure of security as an investor 
and the maximum opportunities for success 
as a speculator are only attainable through 
a diversification of commitments. His 
position is even more fortified by going a 
step further by studying trend of earnings 
in given industries and the geographical 
areas of business, for in a nation as large 
as ours its various areas may be affected 
by conditions local to themselves. The 
South, with its present problem of cotton 
over-production, serves as an excellent il- 
lustration of geographical influences on 
certain securities. 

Know your position. Either as investor 
or speculator you should shun tips, hunches, 
or supposed inside information. So many 
do not do that and then write to find out 
what is the real value behind their securi- 
ties, frequently after a sharp decline in 
market price has taken place. 

Unless you investigate first when not 
fully posted on what you buy you neither 
occupy the position of an investor or spec- 
ulator, you are simply indulging in a game 
of chance. 


November 20, 1926 


Nor are you an investor when you buy 
a security because it is selling for much 
less than its previous high price. It is 
incumbent on your part to justify your 
position to inquire the cause of this weak- 
ness—it may forecast an adverse develop- 
ment. 


Dig into values, They are the fulcrum 
responsible for higher market prices, not 
what you think the “market” will do. Yet 
many people will buy securities because 
they think they are in a rising market 
without any other justification for their 
action, 


Sometimes the question is asked, “I 
would like to engage in some speculation 
while still maintaining largely the position 
of an investor. How can I do it?” 


No General Program 


It is impossible to lay down a general 
program for such investors to follow since 
it is more or less dependent upon their in- 
dividual earning power, position and the 
character of their incomes. Some can go 
further than others. 


But roughly speaking out of the aggre- 
gate capital available 25 to 50 per cent 
could be placed in bonds, 25 to 40 per 
cent in preferred stocks, 10 to 50 per 
cent in dividend paying common stocks 
and no more than 10 per cent in non-divi- 
dend paying stocks. Underlying such se- 
lections should always be diversification in 
these various holdings. 


Whatever is bought should be primarily 
predicated on values and what are values 
can only be ascertained through a careful 
analysis, whether it be an investment or 
a speculation. 

Values are determined by a combination 
of favorable factors: market price, cur- 
rent earnings, potential prospects, and the 
power of enlarged net profits. Income 
bearing securities in order to stand in line 
of increased market value should produce 
a yield in excess of current interest rates. 

This article has endeavored to lay down 
certain fundamental financial principles 
which must be observed after the owner of 
capital clearly marked in his mind the 
differentiation between investing and specu- 
lation. After knowing the position he 
wishes to assume he is then prepared to 
handle his capital on an intelligent basis. 

The foregoing plan for the average in- 
vestor is, of course, applicable only when 
the greatest single factor affecting security 
prices, namely the state of credit, is in a 
favorable current and prospective position. 
Obviously if there is a prospect of higher 
interest rates which would reduce the 
value of income producing securities then 
the place for capital is in the savings bank 
or short term bonds. Under existing con- 
ditions, however, the credit position is very 
favorable. 





North Carolina 
Public Service Co. 


1st & Ref. Mtge. 
5% Gold Bonds 


Due July 1, 1956 


This Company serves a num- 
ber of communities located in 
central North Carolina, hav- 
ing a total population in excess 
of 215,000, with one or more 
classes of utility service. 


Net earnings for the year end- 
ed April 30, 1926 were equal 
to 2.14 times annual interest 
requirements on the _ total 
funded debt including this is- 
sue. Controlled by General 
Gas & Electric Co. 
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Earnings of 
76 Industrials 
—A Special Report— 


Earnings control security 
prices in the long run. 
Manipulation cannot per- 
manently keep down a 
strong stock, nor hold at 
too high levelsa weak one. 
Do you know actual values 
now, based on earnings ... not 
on talk? 

It is Brookmire’s business to 
point the way to more profit- 
able investment. This latest 
report of corporation earnings 
should be read by everyone 
with security interests. A copy 
free—mail the coupon. 
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Bond Market 
(Concluded from page 677) 
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the guaranteed rails and Framerican In- 
dustrial Development 714s, which, by the 
way, advanced another full point to a 
price of 97%, 

Most of the German Municipal issues 
are higher with the continuance of new 
offerings on a progressively lower income 
basis, and a better feeling has extended 
itself as well to the other Central Euro- 

















peans including the Czecho-Slovak and 
Austrian obligations. The Norwegian 


5%s and 6s have been more active than 
usual, reflecting the strength in Norwe- 
gian exchange and the better fiscal re- 





ports coming from that Kingdom. Polish 
8s also advanced a full point and a half, 
though upon what ground it is difficult to 
determine. 


As previously outlined, the whole do- 
mestic group moved forward with con- 
siderable uniformity. High-grade invest- 
ment rails have been in constant demand, 
practically all registering fractional ad- 
vances although the convertible issues, 
while holding their ground fairly, have 
shown no further disposition to attain 
higher prices, due probably to the _ hesi- 
tancy in stocks. The International Tel. 
& Tel. convertible 5%s were the excep- 
tion, showing sustained strength. These 
bonds are of course an investment of high 
caliber, and through their conversion fea- 
ture would be an ideal investment of this 


type but for the fact that they carry po 
provision against dilution of the conversion 
feature through issuance of additional 
common stock. The company’s policy of 
financing its requirements through the sale 
of additional stock to the common stock. 
holders, while admirable from a capitaliza- 
tion point of view, does tend, however, to 
keep the shares down to a level where 
but slightly higher prices for the bonds 
can be looked for until this policy is aj. 
tered. 


Most of the speculative rail issues have 
continued strong. The Frisco Incomes 
advanced another full point, while the 
Adjustments approach their call price of 
100. It would seem to be only a matter of 
time before Frisco replaces both of these 
issues with preferred stock, which was 
planned to be its financing medium, and 
it would seem therefore good policy for 
holders of the Adjustments to switch into 
the Incomes. These bonds are cheaper 
inasmuch as the senior issue has now prac- 
tically reached its call price. 


——9———— 


Ottinger Is Upheld 


HE Court of Appeals in the action 
brought by Ernest Dunham to re- 


strain the Attorney General from sub- 
peenaing his records under the Martin 
Law, has handed down the decision 


that this act which was passed by the State 
Legislature, is constitutional. 


This decision is of the greatest im- 
portance to investors as well as legiti- 
mate financial concerns for it gives the 
Attorney General the freedom of action 
to proceed against frauds and check their 
operation promptly. 

The road is now clear for the Attorney 
General to prosecute those not complying 
with the law and he can be depended upon 
to use a strong hand. 
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a-Numbers called—987C, 
146D, 2 and 3; 165D, 1 to 3 






194 
92; 
840, 


196, 212 to 219 incl., 







36.000 to 36,119 incl. 
called ($1,000 











denom.)—181, 187, 














328 to 333 
($1,000 denom.)—248, 263, 271, 313, 329, 360, 365, 393, 400, 

e-Numbers called ($1,000 denom.)—1601 to 1660 incl. 
series, $58.000 of 12th series, $59,000 of 13th series, $9,000 of 14th series, and $14,000 of 17th series. 
h-Numbers called ($1,000 denom.)—1, 5, 8, 
197, 


50 incl.; 
176D, 2 


incl. 


Bonds Called This Week 


(Except in the case of entire issues called, amounts called of less than $10,000 are not included) 


Amount 

Name of Issue Called 
Belmont Land Co. 618, 1927-33 1... 2. cece cere cece cc ererencceeees Entire 
Lirmingham (City of), Ala., pub. impr. 54s, 1932..........2-00. a-53,500 
Bullard Machine Tool Co. Ist 6%8, 1927-37 2... e cece eee e ee eeees Entire 
Case (J. I.) Plow Works, Inc., Ist 15-yr. 5s, 1940............22.00. c-26,500 
Catawhea Power Co. SOyr. Ga, 2988 2. ccccvecsenvvcccencccenesceseose d-24,000 
Chic. & Western Indiana R. R. Co. gen. 68, 1932 ........cccecevees 72,000 
Colorado (State of) highway series D_  ......cccccccvccccccccccees e-60,000 
Electrical Securities Corp. coll. tr. 58 ........ccccccccccccccwcecses f£-186,000 
Frederick & Middletown R. R. Co., Ist 58, 1936 .......ccceccesese Entire 
Hillsboro (City of), Texas, street impr. 5s, 1950 ..........2e-+e0-- Entire 
Holeproof Hosiery Co. 10-yr. conv. deb. 7s, 1931 ........eeeeeeeees Entire 
Lurso Investment Co. (Pinal Bldg.) Ist ser. 6s, 1927-30........... Entire 
ee a et re eres Pot ence Entire 
Oregon & California R. R. Co. Ist 58, 1927 .....ccccrcvevescceses 2,143,000 
Physicians’ Radium Ass’n. of Chic. 1st 4s of 1924 ...........4205- h-15,000 
Portiand (City of), Ore., impr. Gs of 1921 ......ccccccsccccvescece "eae 
Potomac Edison Co. Ist 6%s, series A & B, 1948 ....... cece ee eeeee Entire 
Rigby Ranch Co. Ist ser. 7148, 1937 .... cece secesvcvcveccssvcsece i-11,000 
Roger Williams Realty Co. Ist closed 20-yr. 6%s, 1945........... Entire 
Siemens & Halske A. G. S-yr. Bec. 78, 1928... .cccecccsvccccscsece Entire 
Siemens & Haleke A. G. 10-7. Bec. TH, WOES... won cccrvevsvcsvccesveces 132,000 
Skelly Of1 Co. ist & woll.. tr. Ta POSE .nnccccewescvccvcsecscsstes 177,000 
Snoqualmie (Town of), Wash., water bonds .........eeeceeseeves Entire 
Ungar Bldg. (Portland, Ore.) 1st 1. h. ser. 7s, 1927-34 ..........00-- Entire 
Upper Austria (Prov. of) ext. sec. 78, 1945 ......ccccccccccveceees 63,000 
Western Clock Co. deb. 6s, series B, 1927 2....ccccessccccscsense Entire 


138D, 15 to 64 incl.; 


and 3. 
422 to 425 incl. 463 to 465 incl. 
479, 502, 
f-Divided 


525, 549, 638, 


14, 25, 
225 inel. 


31, 41, 


32, 


213, 214, 215 and 221 to 


155D, 3 to 6 incl. 
b-Plus an additional six months’ interest. 
nom)—MB8 to 15 incl., 333 to 336 incl., 486 to 488 incl., 603, 604, 706, 707, 809, 810, 884, 935, 979; ($100 denom.)—C78, 193, 
d-Numbers called ($500 denom.)—17, 44, 70 and 


as follows—$18,000 





Call Date 
Price Payable 
102 Nov. 1, 1926 
b-100 Nov. 15, 1926 
105% Dec. 15, 1926 
c-100 Nov. 26, 1926 
105 Dec. 1, 1926 
105 Dec. 1, 1926 
100 Dec. 1, 1926 
103 Feb. 1, 1927 
105 Dec. 1, 1926 
100 May 1, 1927 
104 Dec. 15, 1926 
102 Dec. 14, 1926 
100 Dec. 5, 1926 
100 Jan. 1, 1927 
100 Dec. 1, 1926 
100 Dec. 1, 1926 
105 Dec. 15, 1926 
105 Jan. 1, 1927 
105 Jan. 1, 1927 
101 Jan. i, 1937 
102 Jan. 1, 1927 
105 Dec. 1, 1926 
100 Oct. 20, 1926 
103 Dec. 1, 1926 
100 Dec. 1, 1926 
101 Dec. 15, 1926 





; 167D, 2 and 3; 128D, 3 to 6 incl.; 
e-Numbers called ($1,000 de- 


645, 672, 681, 710, 


of 6th series, 


737, 754, 827 and 
$28,000 of 10th 
g-Numbers called— 
43, 63, 65. i-Numbers 


44, 47, 51, 61, 
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Trend of Things 
(Concluded from page 668) 








Fain 
Vai 





have advanced faster. While some ob- 
servers are predicting a smaller volume 
of railroad traffic in ‘1927 than in 1926 this 
view is not shared by leading railroad ex- 
ecutives who ought to be in the best posi- 
tion to know, nor is there any present in- 
dication of anything but good traffic for 
the railroads during the coming year. 


* * * 
@ The Securities Outlook 
* * * 
| piaPoggenes bonds and preferred 
stocks continue to sell near their 
high prices for many years. This, of 


course, is a reflection for the long-term 
outlook for interest rates. Medium-grade 
bonds and preferred stocks are more re- 
sponsive to earning trends and this, of 
course, is even truer of common stocks. 
That 1926 has been a profitable year gen- 
erally is rather clearly indicated by a 
compilation just made of the common 
stocks listed on the New York Stock Ex- 
change from Guenther’s Independent Ap- 
praisals. Out of a total of 524 listed 
common stocks 162 started, increased or 
paid extras and 19 reduced their dividend 
rates. In other words 30 per cent of these 
listed common stocks rewarded _ their 
holders more liberally in 1926 than in 1925 
and included therein were the stocks rep- 
resenting companies like General Electric, 
General Motors, Standard Oil of New 
Jersey, Kennecott Copper, Pennsylvania 
Railroad and Baltimore & Ohio. While 
these dividend increases in a way are a 


reflection of past performance they are- 


to some extent also an expression of con- 
fidence in the future. Certainly dividend 
increases by 30 per cent, or nearly one 
out of every three of the listed stocks, is a 
highly satisfactory record and a clear in- 
dication that the views expressed in many 
quarters earlier in the year that a business 
recession was in prospect, have been with- 
uit foundation. On the other hand, the 
year has witnessed widely varying price 
changes in individual stocks. This, in all 
probability, will continue and the advice 
repeatedly given to 
are undervalued, 


selling 


select stocks which 
e., giving a good yield, 
low compared to earnings and 
iacing clearly defined future earning pros- 
pects, can only be emphasized; others 
should be avoided. Continue to give first 
place to the rails, followed by the good 
vielding low-cost coppers and the public 
utility preferred stocks. 
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Cuba Company Outlook 
Rating “B,” Guenther’s Appraisal 


Cuba Company reported a deficit of 
$15,000 in the third quarter of 1926. How- 
ever, the regular quarterly dividend of 
Sl a share was declared, and the follow- 
ing statement issued: 
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“The first quarter of the fiscal year is 
always one of low earnings, because Sugar, 
upon which the activities and prosperity 
of all Cuban industry, including the rail- 
road business, depend, is a seasonal crop, 
and from July to September virtually no 
sugar is made or shipped. Passenger 
business also habitually falls off in that 
quarter for. the same reason. This year 
the depression in general business and in 
the transportation business during that 
period was more severe than for a decade 
and was accentuated by the governmental 
restriction and curtailment of the sugar 
crop. Since September 30, however, the 
material increase in the price of sugar 
has beneficially altered the actual situation 
as to gross receipts, and, as none of the 
properties in which The Cuba Company 
is interested suffered at all from the hur- 
ricane, some improvement in the second 
quarter, and a decided upturn in earnings 
of the sugar subsidiary (Compania ‘Cubana ) 
for the third and fourth quarters is an- 
ticipated. 


“In view of the improved prospects for 
the remainder of the fiscal year, the direc- 
tors felt warranted in declaring the regu- 
lar dividend on the common stock of The 
Cuba Company, drawing therefore tempo- 
rarily from the large existing surplus 
created out of the profits earned but not 
distributed in previous years.” 
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Investigate First 


NLESS investors take the precaution 

to find out with whom they are deal- 
ing they constantly lay themselves open to 
deception. To ask someone in a position 
to know the reputation of people who are 
asking others to intrust their money with 
them or to accept their advice on securities 
only requires a little time, and when this 
cpportunity is wasted the loss resulting 
from such procrastination is extremely 
costly, That advice is timely at this 
juncture when there are fake services op- 
erating for no other purpose than to 
urge investors to abandon their sound 
securities for their own waistrels. 

An experience a FINANCIAL Wor Lp sub- 
scriber had with one of these services 
preaches a strong sermon on watchfulness. 
Luckily he was a forwarned investor so 
he avoided the trap set to catch him. But 
there are others not so fortunate who might 
be enmeshed. 


This investor was offered a trial sub- 
scription to this service for $1 for the 
first month: the regular rate was $40 per 
annum so he was told. When he subscribed 
to this trial offer he was immediately asked 
to furnish a complete list of his invest- 
ments on the pretense of advising such 
switches as would strengthen his position. 
Hardly had the letter carrier turned in his 
correspondence when. the telephone began 
to get busy with urgent suggestions to buy 
a fake mining stock listed on the Boston 
Curb. Unity Mines was its name. 


It did not take our reader long to sense 
the cloven foot to this proposition. 
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relieved of many of the uncertainties with 
which other motion picture companies are 
confronted. There are also the other 
varied interests of the company as a back- 
log for earnings. Developments in the 
foreign field have been productive of sat- 


isfactory arrangements for 


exhibiting 
abroad. 


While there are possibilities of price 
appreciation in this issue there is also the 
satisfaction of realizing an income return 
of 82 per cent at these prices until such 
time as the stock reaches its true level of 


value or is eventually called at $27 a 
share, 


In contrasting the preferred stock of 
Metro-Goldwyn with the class A stock of 
American Chain there is an advantage in 
yield of 8.2 as against 7.7 per cent, Earn- 
ings of Metro in 1925 of $10.90 a share 
compare with $6.86 a share earned on the 
A stock of American Chain in the same 
year. Earnings of $14.26 a share for 
Metro in the first 24 weeks of 1926 com- 
pares with earnings of $1.71 a share for 
American Chain class A stock. While 
Metro’s earnings give a clear indication 
of an improving trend, the outlook for 
American Chain is not so bright. 


American Chain Company manufactures 
automobile accessories such as tire chains, 
bumpers and a varied line of similar prod- 
ucts. Some of these are sold under the 
trade names of “Weed,” “Rid-O-Skid,” 
“Acco,” “Pratt and Cady” and “H.B.” 
The business of the company is more or 
less seasonal and the earnings of $1.71 
a share for the first six months of this 
year compare with $1.79 a share in the 
corresponding period of 1925. In the sec- 
ond half of 1925 earnings improved to the 
extent of showing a total of $6.86 for the 
full year on the class A stock. This was, 
however, one of the most active seasons 
in the motor trade and was better than 
can reasonably be expected for the cur- 
rent period. The advent of the oversized 
and balloon tires and the low-slung car 
have seriously cut into the use of skid 
chains and what is ordinarily a short sea- 
son for the company has already been de- 
layed by mild weather. It is learned from 
trade circles that competitors are seriously 
cutting into this business. 


The company has engaged in a costly ex- 
periment to determine whether or not the 
type of copy used in their advertising 
program with a “fear” appeal was best 
suited to stimulating sales. A change was 
made to copy of a quieter tone, but the re- 
sults were not up to. expectations and the 
company reverted back to the old style. 
How much ground was lost in the ex- 
periment remains to be seen in the earn- 
ing record. 


There is little doubt of dividends on ° 


the class A stock being earned by a com- 


fortable margin this year and in addition 
a reserve has been set up covering the 
dividend due January 1, 1927. This stock 
of $25 par value has preference as to 
cumulative dividends at the rate of 8 per 
cent per annum and after the payment of 
$2 on the common stock both issues share 
equally in any further distribution. Divyi- 
dends have been paid regularly on the 
class A stock, but unless a decided turn 
is taken for the better in earnings of 
which there are no definite indications at 
present, the chances of an increased pay- 
ment appear remote. 


The company was in excellent financial 
condition at the beginning of the year, as 
shown in their latest balance sheet, with 
cash and securities of $4,000,000 amount- 
ing to twice all current liabilities. Current 
assets were in the ratio of 7 to 1 to cur- 
rent liabilities. Inventories, however, 
were about $800,000 more than in the 
previous year. 


The advantages to be had in the pre- 
ferred stock of Metro-Goldwyn are evi- 
denced in yield, an improving earning 
trend, a more favorable trade position and 
with the future outlook more favorably 
and clearly defined. A transfer. of these 
holdings offers an opportunity for an im- 
proved investment position at prevailing 
price levels. 
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A Forced Shutdown 


An injunction secured at the request of 
Attorney General Ottinger bars the sale 
of stock in this State of the Great Del 
Norte Mining Corporation which is 
charged with flagrant misrepresentation. 
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since that year earnings have not been im- 
pressive, although in each year the com- 
pany has been able to earn its fixed charges, 
preferred dividend requirements and some- 
thing on the junior shares. 
organization to the end of last year earn- 
ings per share of common amounted to a 
total of $25.15, all of which was ploughed 
back into the property. This figure does 
not include the equivalent of $3.25 per 
share of Rock Island common, derived 
from profit arising from the sale to Kan- 
sas City Southern of Rock Island’s work- 
ing control of St. Louis Southwestern in 
1925 and not included in the income 
account, 


The road is entirely a Central Western 
inland system. It has a high property 
value, and until this year has had a com- 
paratively low earning power. Rock Island 
is generally well maintained at reasonably 
high standards. The Interstate Commerce 
Commission’s valuation of the property is 
one of the most favorable yet announced. 
Revised to the end of 1925 it would show 
an equity for the common stock of about 
$149 per share, or more than twice its 
present market value. Rock Island could 
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earn about $14 per share of common be- 
fore arriving at the recapture point, al- 
though it is improbable that the recapture 
clause will ever be put into effect with any 
of the carriers, 


For 1926 the company will have handled 
the largest business in its history from the 
standpoint of tons, ton miles and traffic 
density, although gross revenues will not 
reach the peak figures of 1920 and 1921, 
when rates were higher than they are now. 
It is important to note that although gross 
revenues will be somewhat lower, net in- 
come will be the best in Rock Island’s 
history, reflecting the efficiency of the man- 
agement which the road is now enjoying. 


Earnings have shown a progressive gain 
in each of recent years. From a deficit in 
1920, common share earnings have in- 
creased to $4.56 for 1925. For the first 
nine months of 1925 net income amounted 
to $3,182,579. For the corresponding pe- 
riod of this year, this figure grew to 
$7,307,906, a gain of $5.50 per share of 
common. Car loadings indicate that a 
gain of about $500,000 may be expected for 
October, and a further gain in the present 
month is also looked for. Assuming that 
no gain should occur for October, Novem- 
ber and December, earnings for the year 
will approximate $10 per share. Including 
the increases which are expected to accrue 
to those months, it appears that Rock 
Island will show at least $11 for 1926, All 
indications are that this year will not 
prove to be an abnormal one, but will 
merely mark the road’s arrival to a nor- 
mal earning basis. In other words, it is 
expected that future year’s operations will 
at least equal those of 1926. 


Good Financial Position 


In view of the company’s good financial 
position, it is not surprising that the in- 
vesting public is looking for dividend 
action on the common shares sometime 
within the immediate future. It must be 
remembered that Rock Island is controlled 
by St. Louis-San Francisco, and this con- 
trol was undoubtedly purchased with a 
view to obtaining an early return on the 
investment. Frisco already is‘ showing a 
liberality of dividends on its own stock, 
and it is to be expected that this policy 
will be followed in connection with Rock 
Island. In other words, the inauguration 
of at least a $5 dividend basis is looked for 
in December or January. 


It is interesting to note in this connection 
that such a dividend rate would increase 
Frisco’s earnings $1.85 above the $15 a 
share which will be shown in its own right 
for 1926, thus increasing the already good 
margin of safety of the parent’s dividend, 
as well as lending a greater stability of 
earnings. Based on total earnings and pres- 
ent yield, Frisco presents the biggest bar- 
gain in the rail list per dollar of earning 
power, and when the Rock Island dividend 
is declared, it should sell higher. 


The high standard of operating results 
which have been reached by the Rock Is- 
land is to be credited in considerable meas- 
ure to James E, Gorman, president of the 
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road since the days of its reorganization. 

The intervention of federal control of the 
railroads, which was a wartime measure, 
prevented the carrying out of policies in- 
tended to restore the road to its old time 
excellence, physically and financially. Then, 
following the release of the carriers by the 
government, there was a period of re- 
habilitation and readjustment, which made 
it dificult to make a maximum showing. 

But, in the past few years, Mr. Gor- 
man has been able to make the showing of 
results that was expected of him when he 
was made president following the reorgani- 
zation that succeeded the so-called Reid- 
Moore regime. Mr. Gorman obtained his 
schooling under the direction of that great 
railroad genius, the late E. P. Ripley of 


Atchison. He is known throughout the 
west as one of the best “business getters” 
in railroading, and is a natural executive. 

When he is not on the lines, or attend- 
ing executive meetings in New York, Presi- 
dent Gorman is to be found at his desk in 
the LaSalle station offices in Chicago, 
where he maintains a sort of open door 
policy. The executives who work with 
him, and the rank and file, are on equal 
footing when it comes to “seeing the chief.” 
This co-operation perhaps is the explana- 
tion for the marked gains that have been 
made in efficiency of operation. He takes 
his job as chief executive seriously, and 
when he asks for new records, he gets 
them. 

He is a modest man and no lover of the 
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spectacular. Perhaps that explains why it 
is that the name of “Jim” Gorman is not 
more frequently mentioned when reference 
is made in the newspapers of the strides 
which his road has made. It is only fair, 
therefore, on the eve of expected restora- 
tion of the Rock Island to the dividend- 
paying roads, that due credit should be ac- 
corded to the man who has been so largely 
responsible for making dividend payments 
possible. 


A $5 rate on Rock Island would be cov- 
ered better than twice, and once on this 
basis, the stock should sell for somewhere 
between $75 and $80 per share. Upon ac- 
quiring more seasoning, a price of $85 to 
$90 per share would be more in line with 
earnings and yield. 

In this instance it appears that a trans- 
fer from American Safety Razor, a divi- 
dend payer, to Rock Island, a non-dividend 
payer, would be justified. Such an ex- 
change, if effected now, would result in 
missing the January 1 payment of Safety 
Razor, but would place the investor in 
line for Rock Island’s initial dividend next 
month, or at the latest, the month follow- 
ing. On the basis of its present price of 
about 68, the stock would yield approxi- 
mately 7.34 per cent, which would indicate 
that the imminence of dividend action has 
not yet been fully discounted. In addition 
to affording the investor a much more gen- 
erous yield, a transfer from the rail issue 
would place him in direct line for further 
appreciation of capital employed. 
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gains, and apparently the new management 
is getting costs under better control. 


Kennecott— 
Rating “A” 


Kennecott Copper increased the annual 
dividend rate from $4 to $5 a share during 
the past week. The stock is now selling 
on a basis to yield nearly 8 per cent. The 
company’s costs are low, and known life 
long. The stock has been repeatedly rec- 
ommended in THE FINANCIAL Wort, and 
in Mr. Guenther’s bargain lists as one of 
the best of the copper stocks. 


National Cloak— 
Rating “C” 


1926 sales 
10% per 
October was 21 
makes public no 
and to what ex- 
tent this decreased volume of business will 
he reflected in net earnings will not be 
known until after the end of the year. 


For the first ten months of 
of National Cloak decreased 
The decrease in 
per cent. The company 
interim earning reports, 


cent. 


National Supply— 
Rating “A” 


The unprecedented activity and develop- 
ment of additional oil production has re- 








sulted in a remarkable earning gain for 
National Supply. The company reports 
earnings in the third quarter of 1926 of 
$5.03 a share for the first nine months of 
$10.47 a share compared with $5.09 a share 
in 1924 and $5.71 in 1925. The company 
is in very strong cash position with cash 


and call loans of nearly $4,000,000. 


Philip Morris— 
Rating “C” 

Philip Morris reached a new high price 
for the year during the past week. The 
company is being merged with Continental 
Tobacco and is expected to obtain a good 
distribution for its output, due to the 
close affiliation of United Cigar Stores and 
Schulte. 


Pierce Arrow— 
Rating “C” 


Pierce Arrow reports $1.76 a share 
earned on its preferred stock on which 
back dividends amount to 40 per cent in 
the third quarter of 1926, compared with 
$4.05 on the preferred in the third quar- 
ter of 1925. Net income for the first nine 
months was $10,000 larger than in the 
same period of last year. 


Stewart Warner— 
Rating “B” 

Stewart Warner reports $8.01 a share 
earned in the first nine months of 1926, 
against $8.95 in the same period of 1925. 
The company has substantially expanded 
its inventories and deferred charges, pos- 
sibly in connection with its entry into the 
radio industry. 


U. S. Steel— 
Rating “A” 

U. S. Steel has been subject to sharp 
price movements in both directions during 
the past week. A report was issued that 
a $5 extra cash dividend would be declared, 
which in turn was denied by Judge Gary. 
There has been absolutely no basis to 
warrant an extra cash dividend. Judge 
Gary has clearly indicated the next move 
on U. S. Steel would be an extra stock 
dividend, and doubtless until directors 
feel the current $7 dividend can be main- 
tained on the amount of common stock 
outstanding, will be no extra de- 
clared. In the steel industry some decline 
on the part of automobile and agricul- 
tural implement manufacturers has taken 
place, which, been 
offset by increased railroad buying. 


there 


however, has largely 


Woolworth— 
Rating “A” 

Woolworth has been strong and active 
during the past week. A very large short 
interest doubtless exists in this situation, 
with the promise of a good Christmas 
business in prospect. The stock, of course 
is selling relatively high compared to in- 
dicated earnings of around $10 a share. 
The company has re-valued its securities 
owned account which includes Woolworth 
English chain. This chain had been car- 
ried on the books at around $11,000,000 and 
consists of 252 stores at present. 
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Brooklyn Manhattan— 
Rating “B” 

Brooklyn, Manhattan Transit reports 
¢5,52 per share earned on its stock in the 
year ending June 30, 1926, compared with 
$4.64 a share in the preceding year. 


Columbia Gas— 
Rating “A” 

The new Columbia Gas & Electric cor- 
poration which also includes Ohio Fuel 
Corporation, has reported its earnings for 
the twelve months ending September 30, 
1926, on a consolidated basis, and these 
earnings after all charges amount to $6.74 
a share. 


Laclede— 
Rating “A” 

Laclede Gas has declared an extra divi- 
dend of $2 a share on the common in ad- 
dition to the regular quarterly dividend 
of $2. This is the same extra that was 
paid a year ago. 


Montana Power— 
Rating “A” 

Montana Power has been strong and ac- 
tive and merger rumors have again been 
revived and we expect around $6.25 a 
share will be shown on thé common stock, 
compared with $4.49 in 1924 and $5.40 in 


1925, 


United Railway— 
Rating “D” 


United Railway Investment preferred 
stock had a spectacular advance. The pre- 
ferred issue is very closely held. A divi- 


dend of 15 per cent has been declared on 
this issue. Back dividends amount to 
£100 per share. 
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Oils 





Simms— 
Rating “C” 

Simms Petroleum reports 44 cents a 
share earned in the third quarter of 1926 
compared with 32 cents a share in the 
preceding quarter and 73 cents a share in 
the same quarter of 1925. The company 
has issued $3,000,000 of bonds, which are 
convertible into the common stock at 25. 


S. 0. of N. J— 
Rating “A” 

Standard Oil of New Jersey has decided 
to retire its preferred stock early in 1927, 
and issue in place thereof bonds and com- 
mon stock. It is estimated that a saving, 
equivalent to about 16 cents a share will 
result from this recasting of its financial 
structure. The company declared an extra 
dividend of 12% cents a share along with 
the regular quarterly dividend of 25 cents 
a share. This is the first increase in cash 
dividends Standard Oil of New Jersey has 
paid since the dissolution of the Standard 


Oil Trust. Directors state that future 
extras will be dependent upon future 
carnings. 
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Superior Oil— 
Rating “C” 

Due to its good fortune in developing 
new production in the Seminole field, Su- 
perior reported earnings equal to 5 cents 
a share during the third quarter of 1926, 
compared with a long line of preceding 
quarterly deficits. 





Railroads 





Baltimore & Ohio— 
Rating “A” 

At the annual meeting of Baltimore & 
Ohio stockholders, President ‘Willard 
rather clearly indicated that with the road 
spending around $20,000,000 annually on 
expansion, further necessary financing 
would be accomplished by sale of addi- 
tional shares of common stock on an en- 
larged dividend basis. In other words, 
it is becoming increasingly clear that be- 
fore very long, Baltimore & Ohio com- 
mon stock will be on a $7 annual dividend 
basis. 


Delaware & Hudson— 
Rating “A” 


Examiner of the Interstate Commerce 
Commission reported adversely on Dela- 
ware & Hudson’s proposed lease of Buf- 
falo, Rochester & Pittsburgh. The hear- 
ing before the full commission will be 
had on December 21, and President Loree 
states he has no doubt the Commission, 
after the hearing, will approve the lease. 
Whether or not at that time Mr. Loree 
will show just how he expects to connect 
up with Buffalo, Rochester & Pittsburgh, 
and thus disclose his plan for a 5 Eastern 
trunk line, still remains to be seen. 


Reading— 
Rating “A” 

Reading Railroad promises to make a 
good net earning showing for the balance 
of the year when comparison is made with 
the strike months of the previous year. 
One of the Interstate Commerce Commis- 
sion examiners has recommended to the 
Interstate Commerce Commission _ that 
Reading be given to Lehigh and New Eng- 
land railroads. This will be a very im- 
portant acquisition in the event of the 
eventual taking over of Reading by Bal- 
timore & Ohio. 


St. Paul— 
Rating “D” 

The Court has decided against any ap- 
peal on Chicago, Milwaukee & St. Paul 
foreclosure proceedings, and the Inter- 
state Commerce Commission is about to 
conclude its investigation. It is probable 
that the reorganization plan as originally 
outlined will go through with some modi- 
fications. Experience indicates that the 
proper time to speculate in the St. Paul 
situation will be about the time heavy as- 
sessments come due on_ shareholdings, 
when many, perhaps, will sacrifice their 
holdings rather than pay the assessment. 
The name of the new company will be 
Chicago, Milwaukee & Pacific. 
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OIL STOCKS 
a Buy Now? 


The months of December to February are sea- 
sonally strong months in oil securities. Produc- 
tion ordinarily declines—refiners buy heavily for 
the approaching spring. 

Under such conditions, it was natural for oil 
stocks to be among the leaders in the general 
stock market strength of November, 1923—Febru- 
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General Motors Extra Dividend 


I N face of price cutting the directors of 
General Motors declared an extra divi- 
dend of $4 a share in addition to the regu- 
lar quarterly dividend of $1.75. Wall 
Street in its attitude towards General 
Motors stock had virtually concluded no 
extra would be paid and the most that 
could have been expected was an increase 
in the dividend of a dollar a share be- 
cause of the uncertainty ahead for the 
motor industry. The directors disregarded 
this view and by their action reflect their 
own confidence in the position of their 
corporation and its future. In this posi- 
tion ‘they are fortified by the strong finan- 
cial condition of their company. It has 
around $200,000,000 in quick assets in its 
treasury hence they feel they could safely 
withdraw around $32,000,000 required to 
pay the extra. They may have felt 
strengthened in what they did by the 
knowledge that the profits have been so 
enormous they could act liberally towards 
the shareholders without weakening its 
large resources of working capital even if 
the ensuing year’s profit may be smaller 
than they were for the past year. That is 
largely a matter of judgment. However it 
cannot be gainsaid that the management of 
General Motors with United States Steel 
Corporation for an excellent model has 
built up the company’s business and finan- 
cial structure so that it would be the 
dominant factor in its industry. 
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Bankers and Utilities 
(Continued from page 678) 
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ice depends upon rates being adequate and 
upon reasonableness in the requirements 


placed upon the companies by public 
authority. 


There is under way a movement calcu- 
lated to make uniform the regulation of 
utilities, and to this end the National Con- 
ference of Utility commissioners is work- 
ing. In one particular the Association Com- 
mittee has had specific remarks to make. 
That is the requirement of annual financial 
reports. In this connection, the committee 
remarked : 


Well-Defined Basis 


“Regulation of utilities is based primarily 
on a well-defined basis of give and take. 
In return for valuable privileges the util- 
ity accepts certain obligations and there 
can be no question that a very considerable 
portion of the continued prosperity of the 
industry has been due to the fact that it 
has been under such a system during a 
large part of its history. The general rec- 
ognition of the ultimate benefit to the pub- 
lic of a monopoly in utility fields has in 
itself resulted in an enormous saving and 
has prevented many competitive struggles 
which would have brought disaster to the 
companies, loss to many investors and 
years of poor service to the public. Such 
a monopolistic theory, however, could never 
have become an established practice with- 








out the corollary of regulation and an es. 
sential part of any successful regulation js 
an open and full publicity. Any regulatory 
body necessarily reflects in its policies the 
feeling and attitude of the general public, 
it is the creature of the public and mug 
eventually carry out its ideas. Sound reg. 
ulation, therefore, granting that the law 
providing for it has fairly established the 
give and take bargain, rests eventually 
upon public opinion, and good service and 
publicity are the two great factors in the 
proper formation and direction of this.” 

Speaking of regulation, there is awaiting 
decision the case of the state of Maryland 
against an electric light and power com- 
pany operating in that state, which asks 
for reduction in the rate-of return on the 
company’s agreed valuation from 8 per 
cent to 634 per cent. The utility securities 
committee, alluding to the pending case, 
said in part: 

“Any tendency toward a reduction in the 
accepted rate of return will undoubtedly 
seriously impair the ability of the utility 
companies to raise money by equity financ- 
ing, thereby weakening their financial 
structures, resulting in higher financing 
costs and forced economies of operation at 
the expense of good service to the public. 

“Conversely the importance of maintain- 
ing these equities must be held in mind by 
the managements and the danger recog- 
nized if they become to too great an extent 
transferred into fixed interest bearing ob- 
ligations, and also if the proper amount 
of earnings are not plowed back into the 
property.” 


Maintenance of Rates 


THE FINANCIAL Wor_p has upheld the 
utility companies in their insistence upon 
their rate to the maintenance of rates that 
would permit of a fair return upon agreed 
valuations of their poperties. It has taken 
this position for the reason that it believed 
the proper maintenance of adequate pub- 
lic utility service is vital to both investor 
and the public. What constitutes a fair 
rate of return has been determined in sev- 
eral court decisions. Whether or not 8 per 
cent or 7 per cent would be a fair rate 
of return in the case of the Maryland com- 
pany is not for this writer to venture. That 
remains for the court to decide. But it is 
essential that the principle be undisturbed, 
namely, that a utility company cannot con- 
tinue to serve adequately unless it is al- 
lowed a fair and equitable return upon in- 
vestment in properties used in affording an 
essential public service. 

An important development in connection 
with public utilities is the plan fostered and 
operated by the Investment Bankers Asso- 
ciation for close scrutiny of circulars. The 
association’s committee asserts, with com- 
mendable emphasis, that the utilities, in or- 
der that they may enjoy uniform fairness 
at the hands of the public and the public 
regulatory bodies, must rest their house 
upon a foundation made of good service, 
honest financing, and frankness with the 
public and investors. 


In this connection, the association’s com- 
mittee informed the 1926 convention that 
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it had had occasion in some instances to 
insist that certain holding companies be 
more explicit in their circulars offering se- 
curities to the public. 


It is commendable that the bankers 
should see to it that everything be done to 
keep uppermost the factor of frankness in 
statements which are a part of offerings 
to investors. This insistence cannot but be 
appreciated both by the regulatory bodies 
and investors generally. 


The membership of the utility securities 
committee which reported to the 1926 con- 
vention was as follows: 


Russell D. Bell, Greenshields, Montreal; 
J. H. Briggs, Byllsby, Chicago; William H. 
Burg, Smith, Moore & Co., St. Louis; Ed- 
ward J. Costigan, Whitaker & Co. St. 
Louis; Murray W. Dodge, Chase Securi- 
ties, New York; James A. Eccles, Harris, 
Forbes, Montreal; Frederick A. Farrar, 
Electric Bond & Share, New York, Henry 
J. Fuller, Aldred & Co. New York; W. 
H. B. Goodwin, Hambleton & Co., Balti- 
more; C, deB. Greene, Rollins & Sons, 
New York; Cyrus Peirce, Minneapolis 
Trust Co.; I. H. Overman, Peirce, Fair & 
Co., San Francisco; Edward G. Ricker, 
Edgar, Ricker & Co., Milwaukee; Paul H. 
Saunders, Newman, Saunders & Co., New 
Orlears; J. F. Schoellkopf, Jr., Schoell- 
kopf, Hutton & Pomeroy, Buffalo; E. W. 
Thomas, A. C. Allyn & Co., Chicago. 
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made up mostly of accounts receivable 
Total current liabilities were $1,430,494 
leaving a balance of net working capital 
of $3,833,181. The equity behind the stock 
at that time amounted to $25.38 a share. 
There is no funded debt and the pre- 
ferred stock which was issued in October, 
1925 is outstanding in the amount of $2,- 
500,000, this being a 7 per cent cumulative 
issue, The stock specifications state that 
no cash dividends or other distributions, 
except stock dividends, can be declared on 
the common except from net earnings 
since January 1, 1925. 


Though denial has been given to the 
opinion that there would be a reduction in 
the rate of common dividends, it is clear 
that unless some method is found to im- 
prove earnings this action must eventually 
be taken. A lowering of raw silk prices 
recently might help some but the reduc- 
tion of operating ratio must be accomp- 
lished if the company has hopes of dupli- 
cating the record of former years. It has 
been a question whether a bell ringing 
door-to-door selling campaign can profit- 
ably survive through a period when pros- 
perity is not so general. In addition to its 
other obstacles Real Silk has not met with 
this condition in recent years. There will 
be increasing competition from other ho- 
siery manufacturers who have been mak- 
ing deep inroads into this business since 









































Gaining 
in Wall Street 


—was first carried on un- 
der a sycamore tree about 
the year 1800. Now sky- 
scrapers stand in place of 
the sycamore tree. 





But a new generation 
of traders seek the 
same profits yet with 
an assurity of success 
which their predeces- 
sors never enjoyed. 


It is our business to aid 
investors in ‘locating 
stocks which will yield 
the largest profits. 


Our clients are advised 
what to buy and at 
what price and at the 
proper time to sell at 
a certain price. 


Often a 
Special Report 


is sent out in regard to 
some especially good 
opportunity for profit. 
At present there is a 
stock of an essential 
industry, 40 years old, 
earning $10 per share 
on a 10-year average 
selling 








TO YIELD 7.9% 


We have prepared such a report 
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Odd Lots 


Allow the small investor to take 
advantage of investment opportun- 
ities that are presented in the market. 
Buyers of Odd Lots receive the 
same courteous and painstaking 
attention as a large buyer. 

We accept orders for 10 shares and 


upward on a conservative marginal 
basis. 
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Colored 
Railroad 


Maps 
showing 
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they were able to bring up their production 
in meeting the demands made upon them. 
In accord with the policy outlined by 
THe FINANCIAL Wor Lp in speculating in 
the future of the hosiery business or any 
business, purchase only those securities 
that give clear indication of improving 
earnings. It is on this basis that divi- 
dends are paid and market prices made. 
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Baker Is No Magician 


HEN the complete list of New York 

Central stockholders for 1926 was 
published it revealed the interesting in- 
formation that George F. Baker and cer- 
tain members of his family had increased 
their holdings in the property to 121,230 
shares. The market value of the shrewd 
New York banker’s stock interest in the 
Central is computed at $18,593,550. But it 
was not on that fact that newspaper 
writers dwelt in relating the story. It 
was on the profits made through this 
transaction estimated at several millions 
of dollars. That gave the telling of the 
story its romantic tinge. 


It is not due to any Midas touch that a 
banker like George F. Baker accumulates 
millions of dollars through fortunate in- 
vestments. He exercises no magical pow- 
ers which some people think a banker 
possesses, nor a pass to secrets in respect 
to earnings or other inside information that 
is denied to the average investor. 


Mr. Baker just happens to be a shrewd 
and far sighted banker who studies values 
and then backs them with the faith of his 
old friend the late elder Morgan who 
could not be otherwise than a bull on the 
United States. Once he is confirmed in 
the future of a property he buys a liberal 
interest in it and then waits for it to add 
its increment to one of the largest and 
cleanest fortunes that has beén accumu- 
lated in this country by a single individ- 
ual. What Mr. Baker has accomplished 
on a large scale can be duplicated within 
the compass of the individual investors 
fortunes if they apply his sound principle 
—buy values for in the majority of cases 
they will justify themselves. 








Utility Common Stocks 
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was up from $8,593,958 to $9,565,937, an 
increase of $971,797. 

This company is enjoying a healthy and 
rapid expansion. Earnings are mounting 
steadily and with making necessary addi- 
tions to plant has been able to keep pace in 
earnings by the issuance of additional 
stock to take care of this expense. As in 
the case of the preceding issue there is 
little chance for several years, at least, of 
an improved dividend return,. The ex- 
pansion program requires a heavy outlay 
which must be made up from surplus and 
the issuance of additional stock. It is ex- 





pected that the company will soon issue 10 
per cent additional stock giving rights to 
stockholders to subscribe at a price of $25 
a share. These rights at current prices for 
the stock would be worth about 70 cents 
or could be exercised in averaging down 
the cost of stock holdings. As a specula- 
tion for a period of years this stock has 
attractive possibilities and while holding 
returns a yield of 6.3 per cent without con- 
sidering the value of rights likely to be 
issued. 


Public Service of N. J. 

Public Service of New Jersey is one of 
the utility stocks included in the last bar- 
gain list when it was selling at $91 a share. 
The stock is now selling at an advance of 
$5 a share or on the split-up basis for $32 
a share. On October 13 stockholders ap- 
proved an increase in the authorized shares 
from 2,000,000 to 10,000,000 shares and a 
three for one split up of the shares. The 
new stock is to carry a $2 annual rate 
which is equivalent to $6 a share on the 
old stock as compared with the previous 
rate of $5 a share. 


Public Service is a holding company, the 
operating subsidiaries of which do prac- 
tically all of the electric light, power, gas 
and street railway business of the northern 
part of New Jersey and practically all the 
business of the larger cities in the re- 
mainder of the state. In the ten years 
ended 1925 net income was equal to an 
average of about $3.05 a share on the old 
outstanding stock. In 1925 net was equal 
to $6.30 a share compared with $6.59 in 
1924. In the twelve months ended July 
31, 1926, $7.89 a share was earned on the 
common stock or on the split-up basis of 
$2.63 a share. 

The company’s territory is a rapidly ex- 
panding one and the diversified services al- 
low for it partaking of the benefits of in- 
creased demands from many sources. Sales 
of electric energy and gas in the first six 
months of 1926 established new high rec- 
ords for the company. Thomas N. McCar- 
ter, president of the company, recently said 
that the affairs of the company were never 
in better condition and that, prospects were 
brighter than at any time in the past. 

With the new stock selling around $32 
a share and with an annual dividend pay- 
ment of $2 a share yields 6.3 per cent. The 
new stock was initially traded in on the 
New York Stock Exchange this week and 
the stability of the issue and the proper- 
ties it represents make it an attractive spec- 
ulation with this income return. 


Conclusion 

All three of these companies are in sat- 
isfactory financial condition and favorably 
located territorily. For those desiring to 
speculate in the future of the public util- 
ity industry an opportunity is presented by 
this group which combined offers diversifi- 
cation and in each case a record of in- 
creasing earnings. The combined price of 
the three stocks totals $9454, yields about 
6.4 per cent and over a period of years 
the issuance of valuable rights would al- 
low for an increased yield by averaging 
down costs or by disposing of the rights. 
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Guenther’s Appraisals of Listed Stocks 
Will Help You to Avoid Costly Mistakes 


and to Make Profitable Investments 


Jo Eneeaeees, there is only one way to secure this invaluable ready reference inves- 
tor’s book, revised and issued each month, and that is to become a yearly sub- 
scriber for THE FINANCIAL WORLD’S COMPLETE INVESTMENT SERV- 
[CE—unsurpassed at any price. 


For Only $10 Per Year You Will Receive 


(a) The Financial World each week (52 money-making issues) 
(b) Guenther’s Monthly Revised Appraisals of about 900 Listed Stocks 
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How To Judge the Real Value of Listed Stocks 


| 

| GUENTHER’S INDEPENDENT AppRAISALS of Listed Stocks have been so greatly improved that they are now indispensable 
| to any investor. It is now possible to judge the value of a stock far more accurately than heretofore. 
| 


Suppose, for example, that you are thinking of buying National Cash Register. By referring to the sample page 

d above you will find: we give this stock a rating of “B”; it has no par value; it earned $5.94 per share in 1924; it earned 

, | $7.10 per share in 1925; it earned $3.51 in the first half of 1925 compared with $2.88 in the first half of 1926. Dividends 
of $3 yearly are being paid at present on a quarterly basis beginning January 15. 


if Besides this information you will note, too, the Appraisals also tell about sa: 
: | the earnings and dividend prospects, the number of shares outstanding and the Make and Save Money by Mailing 
| amount of funded debt and also high and low prices for the past two years. this Coupon Today 
| Remember the Appraisals show each month all the important available data 
regarding about 900 listed stocks and the information is carefully revised up to 
the time each issue goes to press. 


You can see what a big advantage it is when you are considering the pur- 
chase or sale of stocks to get such a full survey of all the vital factors that 
determine values. The comparisons of yearly earnings and period earnings are 
invaluable because of the importance of the earning trend and its relation to 
market price. 
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The Financial World N.20 
63 Park Place, New York 
Please enter my subscription to your 
Complete Investment Service for one 
year. It is to include: 
(a) 1 yearly subscription to THE 
FINANCIAL Wort (issued 
weekly). 


(b) 1 yearly subscription to GuEn- 
THER’S APPRAISALS (issued 


Up to a few years ago $10 a year was charged extra for a year’s sub- 
scription for GUENTHER’S APPRAISALS alone. Due to quantity production it is 
now possible to include a monthly copy of these Appraisals without extra cost 
to every FINANCIAL Wor tp subscriber. 


Tue FINANCIAL Wortp every week together with Guenther’s Appraisals 


monthly). 
each month afford the investor a complete Investment Service. Both are very F Sdenet . : 
, tial Advice Service 
valuable but one is not complete without having the other. That is why (c) gest oe ~ i 
it is so important to become a subscriber. The privilege of writing for our ‘ 
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i Confidential Investment Advice is also available only to subscribers. 


“Tell Your Friends They Need It.” 
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HIS department has received from 
an appraiser a most interesting 
map of Oklahoma. It is one of a 
number of similar maps showing the pro- 
duction of various states of the farm 
loan field. The concern he represents has 


BY C.M.HARGER 


Testing a Loan Field 





these drawings made as a basis for loans 
and it states in its instructions that “To 
be a safe loan the farm should have pro- 
duced enough during the past five or ten 
years so that the proceeds of share-crop 
rents customary in the locality, or the in- 
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come of the farmer above his living ex. 
penses and necessary upkeep, were suf. 
ficient to pay taxes on the assessed valy. 
ation, insurance, and leave an annual net 
return equal to at least five per cent of 
the appraised value for loan purposes.” 
The map shows each county with the pro. 
duction of cotton, wheat and corn and 
the five-year average for the county in 
production. From it can be deduced the 
relative worth of the land as a producer 
in any county in the state and the loan 
agent or appraiser can find for himself 
the worth of the land which is a safe basis 
on which to make a loan for whatever 
percentage of the appraisement is fixed, 
This is an entirely scientific method of get- 
ting at the facts. While, of course, there 
may be years when the yields will far ex- 
ceed the figures and other years when the 
crops will fail, a ten-year average ought 
to tell rather closely what may be ex. 
pected from the territory. It is also easy 
at times to take one. of these maps and 
from the price of products figure out that 
no farmer can live on the returns from the 
land at its average return. This does not 
take into consideration that he gets part of 
his living from poultry, live stock, dairy 
products, etc., when if he were to buy 
it all he would fail to make a living for 
his family. 

The farm mortgage field must take into 
consideration a new element that has never 
in the history of the farm development 
of this country been considered hereto- 
fore. That is the price level of land. 

For thirty years the real estate mort- 
gage business has been conducted on a 
basis of rising land values. The loan 
that was made in 1906, for instance, may 
have been 50 per cent of the market value 
of the land. In five years more, 1911, the 
value of the land had increased maybe $5 
an acre a year, maybe less, but anyhow 
the farm was worth $10 to $20 an acre 
more than when the loan was made. Hence 
the margin of safety was increased and 
it was almost impossible to lose money 
on a farm mortgage investment unless 
there was downright crookedness in mak- 
ing or handling the loan. When came the 
boom in land values at war time the in- 
crease was yet greater and this increment 
was a steady impetus in the development 
of the farm mortgage field. Then came 
the reverse procedure when land values 
dropped after 1920 and the loan that was 
not made with great circumspection, or 
had been made when values were at high 
tide, was based on a less margin of safety 
than when it was at first written. 

The loan that is made today must be 
paid out of the income on the land. It 
cannot be paid out of an increased value, 
for apparently we shall not see any boom 
in farm land for several years. It is 
wholly a production loan, and unless it is 
made on that basis it is not being written 
with good judgment. Hence the appraise- 
ment must be based on what it has done 
for the past few years and not on the 
theory that even if the loan is not paid 
there will be a larger equity in five years 
from now. Of course, that is possible but 
it will not do to figure on in loaning 
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money. The figures referred to, as made 
by the loaning company, is the right way 
to go at a loan and if the plan is fol- 
lowed closely there will be little disap- 
pointment. The old days when it was an 
easy guess that the land would be worth 
more soon have passed, not to return for 
a time at least. 

While the general situation is as above 
there may be special features that will 
have a bearing on the value now and 
prospective of the property. It is the 
same sort of influence as may make a 
city property have advantage over a 
similar tract more poorly located. For in- 
stance, an appraiser went out to look at 
a farm in Missouri last summer. He 
found that it is located on one of the 
cross state concrete highways that the 
state with great good sense is -building out 
of its license fees and gasoline tax, 
threading the entire state with a marvel- 
ous highway system. He added $1,000 to 
his appraisement on account of the im- 
provement, figuring that any buyer would 
give that much extra to have a hard road 
to the city and to the neighboring towns. 
This influence of hard surfaced roads has 
been felt all through Missouri and Illinois, 
which have also been engaged in state road 
building at no cost to the taxpayers. It 
is a special feature that is often over- 
looked by the student of land values and 
the opportunity for making a safe in- 
vestment. No one who is familiar with 
the lonesomness of the farm that is iso- 
lated from civilization by mud half the 
year knows what it means to have a 365- 
day road to the town. Any farmer will 
pay more than he would otherwise to 
have such convenience. 

Another feature that is cutting some 
figure in farm land values, and is going 
to be more important as the years go on, 
is accessibility to transmission lines of 
electric companies. The farm has a dozen 
uses for electricity, far more than does 
the city residence, and the cheapness of 
such power for the various usese is one 
of the most valuable of assets to the 
farmstead. There are hundreds of farms 
all through the middle west where the 
house has electric power and current for 
practically every activity from getting the 
breakfast to curling the mistress’ hair; it 
Tuns the vacuum cleaner and pumps the 
water; it grinds the feed at the barn 
and cuts the silage at the end of the 
season. It even runs the threshing ma- 
chine in harvest. Efforts to extend trans- 
mission lines at a rate that will allow the 
farmer to add this appendage to his land 
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are being made by the power companies. 
One theory is that they can be made a 
part of lighting the state highways. An- 
other, already tried out in Nebraska but 
declared unconstitutional by the courts, is 
to vote township bonds and equip the en- 
tire township, six miles square, with lines 
so that every farm can attach to them. 


All these factors must enter into the 
testing of a loan field and the success of 
the investor, whether it be a private buyer 
of farm loans or a company with millions 
at stake, must be based on the same pre- 
mise. Figuring on the yield is a base, of 
course, but to that must be added many 
other factors that go into the making of 
a loan. Sound appraisement with all 
things taken into consideration will make 
any loan safe and it is to the credit of 
the great part of the mortgage bankers 
that they have conducted a sound business 
and that their customers have had safety 
and regular return in their investments of 
this kind. It must be recognized, however, 
that from this time forth the unearned in- 
crement of the land value increase is not 
to be taken into consideration and that the 
real basis of the loan is the actual re- 

(Please turn to page 695) 
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HE strength of the past few weeks 
in the counter market continues to 


prevail with many new high prices 
recorded and with leadership being divided 
between the institutional and popular in- 
dustrial shares. Demand for the bank 
shares created many new high prices. In 
the industrial group several were 
singled out for the developments pertaining 
to the issues and moved to higher levels. 


issues 


Prominent among the industrial shares 
were the piano companies. American 


Piano was moved up sharply and in all 
has advanced about 55 points in the past 
three months. The move was generally 
attributed to the favorable earnings ex- 
pected for this year with net estimated at 
around $2,000,000, or approximately $38 
a share on the 43,412 shares of common 
outstanding. Little significance was given 
to the suggestion that a merger might be 
in the making although another of the 
group, Estey-Welte on the curb was going 
to new high records. Business of this 
company has also been very favorable this 
year and it is expected that net earnings 
will more than double the showing. of 
1925. It is learned that the company has 
orders ahead to keep the plants busy for 
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the next twelve months and plans are 
under way for the construction of a new 
plant. The banking interests of the com- 
pany have suggested that a merger is in 
the making and should this be brought 
about it is likely that the shares would 
bring close to their liquidating value of 
around $55 a share which is more than 
ten points above prevailing price levels. 
The splendid earnings and possibilities 
of payment of back dividends amounting 
to $8 were responsible for moving the 8 


per cent cumulative preferred stock of 
U. S. Trucking to higher levels. Reming- 


ton Arms 2nd preferred scored an advance 
of several points. There is an accumula- 
tion of $18 a share on this stock. 


Gilliland Oil preferred is another of the 
preferred shares on which an accumula- 
tion of dividends has accrued that was 
active and strong. Since the first of the 
year accumulation has been at the rate of 
6 per cent on the 32,366 shares. Recently 
a judgment ordering a return to this com- 
pany of petroleum properties sold in the 
fall of 1921 for $1,000,000 was ordered in 
a decree of Federal Judge Wilson of Fort 
Worth in the case of receivers of the 
company vs. The McMann Oil & Gas Co. 
of Tulsa. 


Gas & By-Products, which has recently 


reflected a poor market, showed decided 
improvement. Scovill Manufacturing 


went to a new high on the current move. 

The spectacular actor of the counter, 
Zieley Process was an exception to the 
general trend and moved to lower levels. 
Knowledge of the company’s activities are 
so scant that an insight given this past 
week in an address by William F. Parish, 
oil technologist, before the’ Franklin In- 
stitute at Philadelphia, at least intelli- 
gently explained the processes for the dis- 
tillation of crude petroleum as used by 
Zieley Processes. The processes utilize 
in distillation a high vacuum, and the oils 
produced have a low cold test due to the 
short exposure to heat in the process. The 
result, he stated, is clean lubricating dis- 
tillates that have no cracked or decom- 
posed particles and need no further treat- 
ment to prepare them for sale. The econ- 
omy of the process is of particular im- 
portance, the fuel consumption being only 
about 2.5 per cent of the total charge 
when distilling off 60 per cent of the 
charge. Until more is known of the earn- 
ings from the process, intelligent specula- 


tion is impossible and it should not be 
patronized. 
Insurance stocks were moderately 


higher and in fairly good demand with no 
special features to demand attention. The 
uncertainty of the market as compared 
with last year has quieted’ demand con- 
siderably for this group despite new rec- 
ords being established in writing 
policies. 


new 


Production of new life insurance py 
United States companies was 6.5 per cent 
greater during the first ten months of this 
year than during the corresponding period 
of 1925. This ten-month increase is shown 
despite a decrease of 2.3 per cent in the 
amount of new business written during 
October of this year. 

For the ten-month period, the total new 
business of all classes written by the 45 
companies was $9,151,000,000, against $8,- 
592,000,000 during the same period of 1925, 
New ordinary insurance amounted to $6, 
361,000,000, against $6,091,000,000—a gain 
of 4.4 per cent. Industrial amounted to 
$2,102,000,000, against $1,927,000,000—an 
increase of 9.1 per cent. Group amounted 
to $688,000,000, against $574.000,000—an 
increase of 19.9 per cent. 


On the Curb 


The Curb was a decidedly irregular af- 
fair in the past week with special develop- 
ments in the speculative favorites result- 
ing in sharp swings in both directions. 
One of the outstanding features was the 
right-about-face performed by Ford Motor 
of Canada. The stock has always been a 
sensational mover owing to the compara- 
tively small amount of the stock available 
for trading purposes. This drop was gen- 
erally attributed to reports on curtailment 
of its factory output of finished cars and 
tractors due to increased importation of 
motors. It is now understood that the 
company has had a record-breaking sea- 
son in its tractor business in western 
Canada which will be reflected in its earn- 
ing statement at the end of the year. 

Brill Corporation A stock went to a 
new high record price predicated on the 
possibility of the stock being placed on a 
dividend basis early in 1927, Although 
earnings are not yet available it is ex- 
pected that they will allow for the pay- 
ment of a $4 rate on the stock. The re- 
cent agreement entered into between its 
controlling interest and those of Interna- 
tional Harvester were expected to add ma- 
terially to the estimated annual earnings 
of the company when it was organized 
just after the first of the present year. 


Particular interest centered about the 
tobacco shares, Continental Tobacco and 
Philip Morris issues, both of which regis- 
tered new highs, reflecting the reaction of 
the public to the intensive campaigns just 
inaugurated to popularize their new 
brands of cigarettes. Continental, which is 
said to be selling around 10,000,000 of the 
“Barking Dog” brand daily, has started 
an effort to raise its daily sales of this 
brand to 20,000,000. Philip Morris com- 
mon made a new high. This concern has 
also started to push some of its favorite 
brands of cigarettes, including “Marlboro,” 
“Philip Morris Oxford Blues” and “Eng- 
lish Ovals.” These companies are realiz- 
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ing the favorable position of other com- 
panies with their leading cigarette brands 
and are making strenuous efforts to par- 
ticipate in the increasing demand and 
thereby bolster their profits. 


The improved situation in the copper 
industry and the increased revenues from 
its stock holdings drew attention to New- 
mont Mining which is in excellent position 
to increase the dividend payment on the 
shares. The present payments on’ the 
430,000 shares at the rate of $2.40 annu- 
ally amounts to $1,032,000. Newmont owns 
105,000 shares of Kennecott Copper and 
the additional payment means more than 
$100,000 increased income yearly, making 
a total of $525,000 from this source. New- 
mont also owns 328,000 shares of Texas 
Gulf Sulphur and a $1 quarterly rate 
would make its return on this investment 
$1,292,000 annually. This and the increased 
income from Kennecott shares would total 
more than $1,800,000 or an excess over cur- 
rent dividend requirements of $800,000 or 
nearly $2 a share above the present rate. 


Freshman was the strong feature of the 
radio group but with little change in price 
following the report of net sales for Oc- 
tober of $1,482,913, an increase of 15 per 
cent over the same month of 1925, when 
sales totaled $1,290,174. The coming 
months should see further improvement, 
being the best season of the year. 

The break in Tidewater Oil preferred 
was the feature of the oil group. The 
syndicate which originally marketed this 
$46,000,000 issue dissolved, with the result 
that dealers promptly unloaded — several 
thousands of shares “at the market.” The 
syndicate handling the common does not 
end until March 20 next. 

Net earnings, after expenses, of $2,- 
049.808 reported by the Cities Service 
Company for October represent an increase 
of 51.1 per cent over October, 1925, and 
the highest in the company’s history. 
Gross for October was $2,139,926, against 
$1,421,387, and net to common stock and 
reserves was $1,289,289, an increase of 
80.2 per cent over the total of $573,815 
reported for October, 1925. Gross earn- 
ings in the twelve months to October 31 
were $23,748,383, against $19,102,856 in 
the same period a year ago, and net to 
common stock and reserves was $14,169,- 
423, against $10,977,165. 
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Confusion Abounds 


A MONG the statistical organizations 

and economists there is no common 
agreement regarding the prospects of 
trade conditions. Their various opinions 
when considered collectively reflect con- 
siderable confusion. They are also hesi- 
tant to commit themselves to a definite 
conclusion. This conflict of opinion 
largely arises from the absence of prec- 
edents, as conditions and the unusual 
growth of the nation have brought about 
radical changes. It is unfortunate that 
most of these market commentators view 
trade prospects through the short visioned 
glasses of market fluctuations—rather 
than from the basic premise of the na- 
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tion’s capital resources. If we but stop 
to consider the situation from the human 
entity we could find a surer yardstick to 
gauge the future. An individual in com- 
fortable circumstances with reserve capi- 
tal to draw on is not readily frightened by 
any temporary recession. It is only when 
he is going along on resources. lasting 
from day to day that he feels any pinch. 
Since a nation is but the composite of the 
individual it is in a similar position. Fears 
rather than facts seem at present to per- 
meate expressions of trade and market 
prospects. It is a sort of depression mood 
in contrast with the sunshine movement 
through which we passed several years 
ago. 





Believes in 5-Day Week 


Senator James Couzens, once a partner 
of Henry Ford, believes in a_ five-day 
working week in principle, but not as he 
says Henry Ford’s_ basis, which con- 
templates six days work out of his men 
in production for five days’ pay. He con- 
tends that if production could be reduced 
on a similar scale the shorter week would 
be justified for the less hours of labor 
would be offset by the increased price for 
production and a larger margin of profit. 

This conclusion is theoretical and does 
not take into consideration that large 
margin of profits invite the keenest com- 
petition and in the course of time again 
brings about overproduction. 
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Salvador Collections Rise 

Customs collections of the Republic of 
Salvador in October amounted to $400,701, 
as against $344,251 in October, 1925. For 
the first ten months they totaled $5,695,777, 
as compared with $4,945,203 in the similar 
period of last year. Those for the ten 
months’ period, after deducting service re- 
quirements on the A and B bonds, were 
equivalent to over eight times the interest 
and sinking fund requirements for the Ser- 
ies C bonds. 
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Moody on the Market 

Moody’s Weekly Review of Financial 
Conditions in its current issue says in part: 

“Current good news consists not merely 
of the frequent declarations of either extra 
or larger dividends, but also of the pros- 
pect of a further substantial cut in Federal 
taxes. 

“As to the future of the bond market, 
credits have been getting into an easier 
position for some weeks, and in less than 
a month from now funds will begin to flow 
from the interior to New York—with the 
probability that some of these funds will 
find their way into the bond market. 

“Whether there will be a somewhat bet- 
ter opportunity than at present to buy for 
the January rise is a doubtful question. 
Just because the stock market has almost 
invariably sold off the last week in Novem- 
ber and the first week in December is no 
proof that it will do so this time. In any 
event, holders of investment stocks may 
well maintain their position over the end 
of the year.” 





BIG BUSINESS OPPORTUNITY 


$400 MACHINE EARNED $5040 IN ONE 
year; $240 machine $1448; $160 machine 
$2160. Many St. Louis machines earned 
annually $4000. One man _ placed 300. 
Responsible company offers exclusive ad- 
vertising proposition. Unlimited possibilities. 
Protected territory. $1000 to $3000 invest- 
ment. Experience unnecessary. 


NATIONAL KEI-LAC COMPANY 


322 N. 19th St. St. Louis, Mo. 





DIVIDENDS 





MONONGAHELA WEST PENN 
PUBLIC SERVICE COMPANY 


Fairmont, W. Va. 
October 27, 1926. 


The Board of Directors of Monongahela West 
Penn Public Service Company has declared a 
dividend of 4334 cents per share on its 7% Pre- 
ferred Stock for the quarter ending December 31, 
1926, payable January 1, 1927, to stockholders of 
record at the close of business December 15, 1926. 


S. E. MILLER, Secretary. 





AMeRicAN TELEPHONE AND TELEGRAPH COMPANY 
BELL SYSTEM 
149th Dividend 

The regular quarterly dividend 
of Two Dollars and Twenty-Five 
Cents ($2.25) per share will be paid 
on January 15, 1927, to stockholders 
of record at the close of business on 
December 20, 1926. 


H. BLAIR-SMITH, Treasurer. 





MERGENTHALER LINOTYPE CO. 
Brooklyn, N. Y., November 16, 1926 
DIVIDEND NO. 124 
A quarterly dividend of $1.25 and an extra 
dividend of 25 cents upon each of the 256,000 
shar-+s of present outstanding stock of no par 
value of Mergenthaler Linotype Company will 
be paid on December 31, 1926, to the stock- 
holders of record as they appear at the close 
of business on December 4, 1926. The 
fransfer Books will not be closed. 
JOS. T. MACKEY, Treasurer. 





E. I. duPONT DE NEMOURS & COMPANY 
Wilmington, Del., November 15, 1926. 
The Board of Directors has this day de- 
clared a regular dividend of $1.75 per share 
on the outstanding no par value common 
stock of this Company, payable December 15, 
1926, to stockholders of record at the close 
of business on December 1, 1926, and an 
extra dividend of $5.00 per share on the out- 
standing no par value common stock of this 
Company on January 5, 1927, to stockholders 
of record at the close of business on De- 
cember 1, 1926; also dividend of 1%% on 
the outstanding Debenture Stock of this Com- 
pany, payable January 25, 1927, to stock- 
holders of record at the close of business on 
January 10, 1927. 
CHARLES COPELAND, Secretary. 





INCORPORATED 
Everywhere” 

November 19, 1926. 
the Board of Directors 
held October 26th, 1926, a resolution was 
adopted declaring the regular dividend of 
$.50 and an extra dividend of $1.00 per share 
on the stock of this company, payable Decem- 
ber 31st, 1926, to stockholders of record De- 
cember 13th, 1926. Checks will be mailed. 

DAVID BERNSTEIN, Treasurer. 


LOEW’S 


‘Theatres 


At a meeting of 








Testing Loans 
(Concluded from page 693) 
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turn of the soil, plus whatever special 
features are available to add to the de- 
sirability of the estate. When this view 
is taken, it means a sound security and 
one that will show no depreciation when it 
comes to the end of its term. Plenty of 
examples of sound investment are avail- 
able; when there has been disappointment, 
it has been because the premises on which 
the loan was made have been in some way 
defective or careful judgment has been 
neglected. 
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Weekly Business and Financial Summary 
(Principal features of this page elaborated and interpreted in the “Trend of Things.”) 


































































Average Stock Prices 
1926 1925 
Nov. 17 Nov. 10 Nov.3 Nov. 18 
SB BRAtremas. .. 6 6 sicascss 116.07 115.51 114.61 102.93 
RO: CRLOOETIBIS. xccccisvnccs 128.60 128.06 126.93 127.00 
41 Combined .....sccesses 123.57 123.07 122.02 114.97 
rr 26.13 26.18 25.35 30.62 
Bond Dealings, Jan. 1 to Date 
1926 1925 1924 
U. S. Govt. bds... $228,075,190 $308,325,120 $798,484,885 
Other dom. bds.. 1,742,397,500 2,108,873,675  1,983,313,360 
Foreign bds. 632,116,450 628,535,000 §24,235.500 
Total all bds...$2,602,589,140 $3,045,733,795 $3,306,033,745 
Weekly Business Indicators 
Federal Reserve Reports 
(000,000’s omitted) 
Nov. Nov. Nov. 
3, 1926 10,1926 11, 1925 
Bank Debits—New York...... 6,049 6,833 5,929 
Bank Debits—Outside of N. Y. 12,871 11,988 12,742 
*Loans and Discounts—N. Y.... 1,915 1,863 2,091 
*Loans and Disc.—Outside N. Y. 3,523 3,509 3,301 
+Bank Investments—New York. 840 836 857 
tBank Invest.—Outside N. Y... 2,286 2,275 2,096 
Total loan discounts ..... posse eee 14,312 14,022 
Total net demand deposits.... 13,021 12,936 13,249 
Total time deposits .......... 5,765 5,770 5,344 
*Secured by other than U. S. Govt. securities. yOther 
than U. S. Govt. securities, 
Bank Clearings 
1926 1925 
Oct. 23 Oct. 30 Nov. 6 Nov. 7 
ROW TOPE: <sscaexcceas 5,753 5,339 5,446 6,109 
Outside of New York.. 4,775 4,173 4,220 4,617 
Monthly Business Indicators 
1926 1925 
Aug. Sept. Sept. 
Pig Iron Prod. Thous. long tons.. 3,200 3,136 2,726 
Steel Ingot Prod. Thous. long tons. 4,005 3,931 3,490 
Passenger Auto Prod. (U. S. and 
TR ives ssa basaniaeh oe bbne’ 393,115 350,811 274,227 
Postal Receipts—50 cities, $.000’s.. 26,714 29,976 28,551 
10c Store Sales (4 Co.’s) $.000’s.... 31,022 32,193 29,275 
Mail Order Sales (2 Co.’s) $.000’s.. 32,272 37,907 34,846 
Business Failures (Dun’s) ........ 1,593 1,360 1,465 
Patents Issued (all classes) ...... 4,254 3,115 4,281 
Industrial dividends, $.000’s ...... 47,050 68,300 66,375 
Railroad dividends, $.000’s ...... » 24,75@ 22 250 36,550 
source of Data: Dept. of Commerce Reports. 














Week’s Sales 
Sales of stocks listed on New York Stock Exchange (in 
number of shares), week ended November 17, 1926: Week’s 
Sales—Thursday, 1,216,539 shares; Friday, 1, 855, 216 skares; 
Saturday, 673,845 shares; Monday, 1,293,134 shares; Tues- 
day, 1,482,251 shares; W ednesday, 1,431,107 shares. Average 
daily sales, week ended November 17, 1926, 1,325,348; week 
previeus, 1,332,768. 
-—1926——. NAME OF STOCK Thurs- Thurs- 
day . day 
High Low last this 
week week € 
98 79 Am. For. Pr. 7% pf.. 86 84% 
119% 90% Amer. Locomotive ..107% 107% 
150% 1395 Amer. Tel. & Teleg.. 148% 148% 
124 110% Amer. Tobacco B...118% 1194 
135 114 Amer. Typefounders. 120% © 119% 
51% 41% Anaconda .......-..+ 49 48% 
161 122 Atch., Top. & San. Fe. 156% 154% ; 
109% 83% Baltimore & Ohio... 104 104% 
73% 57% Cerro de Pasco ..... 64 63 
178% 112 Chesapeake & Ohio.. 166 164 
83% 65% Chic. & N. W....... 18% 79% 
68% 40% Chic., R. I. & Pac... 66% 67% 
95% 83% Chic., R.I. & P 6% pf. 95 95% 
36.. 30 Chile Copper ........ 32% 32% 
183% 150% Del. & Hudson...... 172 172 
98% 89% El. Pr. & Lt. 7% pf. 94% 95% 
124 115 ‘ Famous Players pfd.121% 121% 
56 % 51 Gen. Outdoor A...... 54% 55% 
35% 265, Gen. Outdoor V. T. C. 34% 35% 
80% 8% Great Northern, pf.. 79% pit 
30% 9% Greene Cananea ... 28% 27% 
41% 25% Gulf, Mobile & Nor.. 37 36% 
30 25% Hartman “B” ...... 26% 26% 
40 35 Hudson & Man. .... 39 38% 
51% 34% K. C. Southern...... 43% 42% 
64%4 49%, Kennecott Copper .. 62% 63% 
45 27 Mo.-Pacific .......-- ‘6. 39% 3856 
95 82 M.-K.-T. 6% pf. .... 93% 93% 
147% 117 N. ZY. Contral.....+<+ 135% 136% 
170% 139% Norfolk & Western.. 165% 164% 
82% 65% Northern Pacific .... 79 79% 
113% 67 Pere Marquette .....111% 109% 
32% 31% Public Ser. of N. J.. 32 32 
635% 44 Republic Iron & Steel 55% 55% 
102 35 Bt: BicBVGew .cccccee BIKE 98 5g 
70% 52 Shubert Theatre 63% 625% 
110% 96% Southern Pacific ....1065% 107% 
131% 1035 Southern Ry. .......118% 118% 
57 5g 53% Stand. G. & E. 8% pf. 56% 57 
168% 141% Union Pacific oes mee 164% 
109 101% ~+U. S. Rub. 8% pf... 107% 60% 
159% 117 U. S. Steel heehee ae 145% 
78% 68 Wabash A pl... 000% 73% 73% 









































Foreign Buchange Total Brokerage Loans ei a vl Reserves Se 
OV. percentages compute on 
1926 Year Ago (Member oe ~~ wee Reserve the basis introduced by the Reserve 
BiPine: <«+cavvask $4.8444 $4.84%4 Sept 1 2.758,274,000 Board on March 13, 1921, the high- 
French Franc . 3,41% 3.96% Sept. 3 DITTEEDIDDNST"""2'1¢3/029,000 est and lowest reserve percentages of 
[EOD < cn necna 6 o's > 4.23% 3.99% the Federal Reserve system compare 

Belgian Franc .... 13.91% *4.53 Sept. 16 .....seeeeeeeees 2,820,382,000 as follows: High Low 
Holland .......... 9.97 40.23% Sept. 22 weeeeeeseeeeeeee > 762,432,000 1926 76.3 July 28 70.2 Jan. 8 
Gn cukeud 14.125 14.125 Sept. 29 ......... -2,812,971,000 Oe coe 78.8 Jan. 21 66.1 Dec. 23 
Denmark ......... 26.63 24.93 Oct. 6 ...seeeee sseeeee 2,809,007,000 1924 ......83.7 Jan. 21 70.5 Dec. 24 
Germany ......... 23.72% 23.81 Oct. 13 wccereeseveveeee 3,727,054,000 ae: 78.2 July 25 71.2 Jan. 6 
NE onic sca 25.89 20.42 Oct. 20 .... serene ees ++ 2,655,118,000 SR co cvwad 36.1 Aug. 9 71.1 Jan. 38 
XS * gaa aes 15.26 14.23% ane. bo skeeee>eee «+++ 2,602,196,000 oy pony 716.1 Dec. 17 46.4 Jan. 1 
ly lala dentate 26.68 26.73 SE ER Ea aR aii! ..» 2,640,379,000 ™ ye 
be 9 1 CSR | ieee Grae ein ne 2,603,006,000 e. reserve percentages 0 e 
Switzerland ...... 19.28% 19.27% x New York Reserve Bank compare as 

ATSOOTADE. cacswans 0.50 41.75 Car Loadings foHows: 

ee (ebae heehee std co. 43 1926 1925 1924 High Low 
sete ee seen Nov. 6..1,137,210 1,063,322 994,504 1926 ......85.4 Oct. 20 74.6 July 7 
Canadian Dollar ..100.156 100. 093 Oct. 30..1,216,432 1,091.273 1,073,430 1925 ......85.5 July 29 69.6 Feb. 25 
es on , Oct. 23..1,209,043 1,121,459 1,112,345 1924 ...... 91.5 May 21 170.8 Oct. 10 
goa p : c; elga equiva- Oct. 16..1,210,163 1,106,114 1,102,336 1923 ......87.6 Jan. 25 75.0 Jan. 8 
ent to 5 paper francs. Oct. 9..1,184,862 1,106,046 1,008,956 1922 ...,...89.6 Jan. 25 179.3 Jan. 4 
Oct. 2..1,185,524 1,113,283 1,077,748 1921 ......84,1 Sep. 21 85.6 Feb. 4 





























































Crude Oil Production *Money Rates Commodity Prices 
Daily Average Call is 4% 67 1926 1925 
a I eee Le le To Nov.17 Nov. 18 
(Figures in barrels) Ee BED. ccc swe e es - 45% @4% . 3 i 
1926 1925 N. Y. Rediscount Rate ...... 4% beng a 4 <7 tg eee 
Nov.13 Nov. 14 Commercial Paper ...... roe 4% % Rye, No. 2 white... 1.02% 95% 
Oklahoma ......... 546,600 486,200 Bankers’ Acceptances ..... 4% —nnt a. Be ee 
Kansas ..........-. 114,000 107,250 Bar Silver, London ...... 25 %d ie ie < ie an "18% 
North Texas 260,000 78,450 Bar Silver, New York 55%c Rotor’ saad ~~ 2 ae 
Bast Cent. Texas .. 56,100 70.250 oe sk Phe eae Pe 
ee .* eye pg *As of Thursday, Nov. 18, 1926. Steel billets, Pitts... .35.00 35.00 
Southwes EMS .o- n ’ ON ee eee 8.00 10.00 
North Louisiana 56,900 46,300 London Market A ee 13.85 14.50 
ae - IRE AS migetd ie Money in London, at 4 per cent; a E. St. L., dely.. ped 8.45 
Eastern ............ 111,000 105,000 short bills, 4%@4ts per cent; three + AMS aT at Phe aa co 
a eesnien 62.050 82.000 months’: bills at 444 per cent. ete Pp ene + 
eer sete 17,850 15.650 Gold bullion at 25%d per ounce. Silk. oes : N “sto Be &. 4% -06 % 
Aaivnah ....:. 4 7/300 5 850 New York price at 55%c. Bullion = bb es = to Ex. i. 6.76 
a aia.  _- 4.600 6.050 withdrawn for shipment to India Hila er, “% cess ret “— 
aro ileal 633°200 644.600 amounted to £32,000 to Straits a Se = i 1 
penoneee , Settlements, £7,000. The Bank also _ 0 aged ES ee lg 17 
Total 2.343.850 2 1 sold gold valued at £10,000. ise hea 
PERL cccusneede 7 ,039,100 to 33.9 gravity.... 2.05 1.65 
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DIVIDENDS DECLARED 


Pe- Pay- Hldrs. of 
Company. Rate. riod. able. Record. 


Am. Ry. Express Q Dec. 31 Nov. 15 








a 6. Lb. Ee Md SA Jan. 10 Dec. 17 

DO ----veessseerseseestessettneesseeees .50 Ex Jan. 10 Dec. 17 
Baton Rouge Elec. pf ‘‘A’’....$1.75 Q Dec. 1 Nov. 15 
Benef Loan Society ................ 20c Q Nov. 30 Nov. 20 
Borg & Beck Q Jan. 1 Dee. 18 
Burns Bros. . Q Jan. 3 Dec. 15 
Butte Copper & Zinc ............ 50c .. Dec. 24 Dec. 9 


Calumet & Hecla 


Dec. 15 Nov. 30 
Cons. Ry. of Cuba ‘ 


Jan. 3 Dec. 10 


SOS SE SRR SRS SEATS! SEE SSR: ; .. Dec. 20 Dec. 20 
Chesebrough Mfg. ........ 5c Dec. 28 Dec. 10 
croc cect eee Canewsnnvusewnes .50¢ S$ Dec. 28 Dec. 10 
“ee era ceeoneena ees ..25¢ Ex Dec. 28 Dec. 10 


Chestnut Hill R. R. ais Dec. 4 Nov. 20 
Citizens’ Traction .......... ...$1.50 S$ Nov. 15 Nov. 12 
Calumet & Ariz M. Dec. 20 Dec. 3 


















Chicago Yel. Cab } Jan. 3 Dec. 20 
OR re catniscatcacecamar eas 33 1-8c M Feb. 1 Jan. 20 
Mg pote ie Ssabienspaaucoesast 33 1-3c M Mar. 1 Feb. 20 

Cin, N; Orel. &°T.. B. Oy «.....20--22 4 SA Dec. 21 Dec. 1 
BOR io —o sinueonseibienie nmin Seedssaanaue 3 Ex Dec. 21 Dec. 1 
Ms Wan .-1% Q Dec. 1 Nov. 20 

rane. ©o, ......--... 1% Q Dec. 15 Dee. 1 
BRO MM paccuptekestaeisncscaevoebuces 1% Q Dee. 15 Dee 1 

Du Pont de Nem. & Co. new..$1.75 Q Dec. 15 Dee. 1 
| RET ES aes $5.00 Ex Jan. 5 Dee. 1 
is NR cap ceseenceniosenevantes 1% Q Jan. 25 Jan. 10 

Douglas Pectin Dec. 31 Dee. 1 
BOR ah ecesessienoaners ........00¢ Ex Dec. 31 Dee. 1 

Equitable Trust rove : Dec. 31 Dee. 21 

eR TD. anccsessceiess .-25C Jan. 1 Dee. 15 
a os cevnnnmiocsates > Q Jan. 1 Dee. 15 

Fed. Mining & Smelt pf. ....$1.75 Q Dec. 15 Nov. 24 

mae. & Te: Be Ge kee 100 Stk Jan. 10 Dec. 30 

Gulf States Steel ................ $1.25 Q Jan. 3 Dee. 15 

General Motors be Dec. 11 Nov. 20 
1 aera fa cobs eae eee sseteuciesied Ex Jan. 4 Nov. 20 
Do 6% pf. Feb. 1 Jan. 10 
Do 6% Deb. Feb. 1 Jan. 10 
Do 7% pf. 2 Feb. 1 Jan. 10 

Gulf States Steel ..... 2 Jan. 3 Dee. 15 

Household Products Ex Jan. 3 Dee. 15 

Imp. Oil of Can. Q@ Dec. 1 Nov. 15 
BMS) cocebcsisecueneusesxes es Ex Dec. 1 Nov. 15 

Inter. Milling 1st pf. -... Q Dec. 1 Nov. 20 

Illinois Pipe Line SA Dee. 15 Nov. 23 

Isle Royale Cop. Dec. 15 Nov. 30 

Kennecott Copper Jan. 2 Dec. 23 

Kentucky Hydro-Elec. pf. ....1% Dec. 20 Nov. 30 

Laclede Gas Light y Dec. 15 Dee 1 
NE i ce Se orm Stee eee aor Dee. 15 Dee 1 
TE SEE Re Dee. 15 Dec. 1 

Libbey Owens Sheet Glass........ 50c Dec. 1 Nov. 20 
BN scr ce sisson ceil ceaaegeniobenambinedl $1 Dec 1 Nov. 20 
0, WR es $1.75 Dec. 1 Nov. 20 

Lard’ & Tyler .......-.2..... 2% Jan. $3 Dee. 17 


Mallinson (H.R.) Co., pf.....1%4 


Jan. 2 Dec. 21 
Monon. West Penn Public 






Service 7% pf. Jan: 1 Dee. 15 
Mackey Oos. .....<....<:.. Jan. 3 Dec. 4 

BN OM! oh gcamiecetuss dcoxpuel oes Jan. 3 Dec. 4 
Montgy Ward A $1.75 Jan. 1 Dec. 21 
No. States Power pf. (Wis.)....1%4 Dec. 1 Nov. 20 
NW. ¥. GConnem of ......2 $1.50 Dec. 1 Nov. 22 
Nebraska Power pf. ................ 1% Dec. 1 Nov. 16 
New Eng. Tel. & Tel. ............ $2 Dec. 31 Dee. 10 


Niagara, Lockport & On- 
tario Power = 













y Soe , 
enZZoLtoe: © DELLS LSS LOLXOS KH OOHS: 


Pierce-Arrow Motor pf. 
Penn Dixie Cement. 

Do 7% pf. (in) 
Pender (David) Groc 
So. Pacifie Ry. 
Standard Bank 
Standard Nat. 


— 


Kee OoSrDOOOLS= 
a 


—] 
® 
§* $95 
i 


MOE, ieee Dec. 31 Dee. 15 
SS ee ee ....1% Jan. 1 Dee. 15 
Okla. Gas & Elec. pf. ............1%4 Dec. 15 Nov. 39 
TS TER aco sss cos cccacceinseeee 7T5e Jan. 1 Dee. 1€ 
“repeat, OED Ue Se ecdauseneaiens $2 Jan. 1 Dee. 16 
ISN EIR Sot Seen ea $5 Jan. 1 Dec. 16 
Aa spe ERR aes OR Ror $1.75 Jan. 1 Dec. 16 
Packard Motor Car ................ 20¢ Dec. 31 Dee. 15 
Do. 20c Jan. 31 Jan. 15 
stg eee re Bee 20¢ Feb. 28 Feb. 15 
1 . 
1 : 
5 Nov. 30 
1 
3 
3 





: 3 Dec. 27 

eae Jan. 3 Dec. 27 
Simms Petroleum ....................50¢ § Jan. 3 Dee. 15 
Standard Gas & Elec. 8% pf.....$1 Dec. 15 Nov. 30 
Standard Oil of 0............. $2.50 Jan. 1 Nov. 26 
Standard Oil of Neb. ............62¢ Dec. 20 Nov. 24 
Do : Ex Dec. 20 Nov. 24 
Sun Oil Q Dec. 15° Nov. 25 
oo Stk. Dec. 15 Nov, 25 
Solar Refining SA Dec. 20 Nov. 30 
Standard Oil] N. J. S Bet) <......... 
OEE a mm Dee. 5 ....... 
I rere ee i eee 
Sloss-Sheffield Steel Q Dec. 20 Dee. 10 
Rs - cactus REDE E RRO Q Jan. 3 Dec. 20 
So. Cal. Edison pf. Q Dec. 15 Nov. 20 
Re eS eee Q Dec. 15 Nov. 20 
Tidal Osage Oil pf. Q Dec. 1 Nov. 22 
Timken-Detroit Axle Q Dec. 1 Nov. 20 
Underwood Type .................... $1 Q Jan. 1 Dee 4 
Do pf. : Q Jan. 1 Dee. 4 
Union Pac. ER Q Jan. 3 Dec. 1 
Wes, ce en $1 Q Dec. 15 Nov. 26 
United Cigar Stores ...... ....50e Q Dec. 30 Dec. 10 
REISE ELE ...1%4 Stk Dee. 30 Dee. 10 
BARRE eae EE winced 1% Q Dee. 15 Nov. 30 
United Ry. Invest. pf. ....15% .. Nov. 22 Nov. 22 
Union Mills ............................00€ Q Dec. 1 Nov. 15 
i See eee $1.50 Q Dec. 1 Nov. 15 
United Profit Shar. (no par)....60c Ex Jan. 15 Dee. 15 
eee eee Se ee 
U. S. Dairy P. Ist pf. ....$1.75 Q Dec. 1 Nov. 16 
i  — Fits Ss ...$2 Q Dec. 1 Nov. 16 
U. S. St. Cor. pr. pf. ...........1% Q Dec. 1 Nov. 16 
Younestown Sh. & T. 3 $1 Q Dee. 31 Dee. 15 
ee eres $1.75 Q Dec. 31 Dee. 15 








To Keep You Informed 


VERY week we list in this column instructive booklets, circulars, 

periodicals and special letters pertaining to investment and other 

timely subjects which we believe are of interest and benefit to our 
subscribers. 


Upon request and without obligation, any of these listed below will 
be sent free, direct from the houses by whom issued, 


Kindly send request to CURRENT LITERATURE DEPARTMENT. 


THE FINANCIAL Wor~p, 53 Park Place, New York, N. Y. 


U. S. Smelting, Refining and Mining Co.—A well known firm, members 
of the New York Stock Exchange, have prepared a study of this 
company which may be had upon request. 


An Investment Insured for Its Lifetime—This is the title of a booklet 
issued by a well known and reliable Mortgage Security Corpora- 
tion. The pages of this booklet tell how the security is developed, 


point by point, and something of the recognition which has come 
to its Insured Mortgage Bonds. 


“Security Salesmanship the Profession’—An interesting discussion of 
this specialized field together with information about the Course 


of Training being adopted by scores of the leading investment 
houses for their men. 


How to Gauge the Turning Price for Any Stock is one chapter heading 
of a booklet on stocks and stock market movements. 


In Every Man’s Business—A pamphlet designed for business men who 
desire to invest their funds with the greatest possible safety, and 
with the best income returns consistent with such safety. 


Preferred Stocks of Electric Light & Power Companies—A New York 
Stock Exchange house has ready for distribution a special list con- 
taining a number of carefully selected issues of this group. Yields 
range from 6.10 per cent to 6.55 per cent. 


“For Income Builders”—This booklet describes a practical Partial Pay- 
ment Plan, whereby sound securities may be purchased through 
monthly payments of as little as $10. Shows how permanent inde- 
pendent income may be built through the systematic investing of 
small sums set aside from current earnings. 


Investment Record Booklet—This booklet enables you to keep an ac- 
curate record of your bond holdings. Pages are ruled and arranged 
for all data a bondholder usually wishes to know, and refer to 
occasionally, including space for date, month and amount of in- 
terest due. Copy upon request. 


“Shares in America”—A booklet of 20 pages well written and explain- 
ing in an understandable manner the method of obtaining a wide 
diversity of investment holdings in 24 standard dividend-paying 
railroads, public utilities, industrials and standard oil stocks. 


“Why Estates Shrink”—The amount of taxes your estate must pay 
depends largely on the type of investments you hold. This book- 
let, “Why Estates Shrink” outlines this information in detail. 


“Forty-four Years Without Loss to Any Investor”—A booklet of much 
use to those who are interested in real estate mortgage bond in- 
vestment. It has been prepared and is ready for distribution by 
one of the largest companies in this field. 


Accumulation vs. Investment—Accumulating wealth has become in- 
creasingly easy while investing wealth has become increasingly 
difficult. A revised edition of the booklet “Answers to Questions 
About an Investment Trust” containing new material of interest 
to investors has been prepared and will be mailed upon request. 


Tri-Weekly Stock Letter—This letter, which is issued by a well known 
New York Stock Exchange house, contains short, concise opinions 
of possible future movements in active stocks. 


“How to Select Safe Bonds’—How to make eight tests that prove the 
safety of every investment is told in a booklet as above titled. 


“Diversification and Vigilance”—An interesting discussion of this sub- 
ject, profitable to any investor, showing the methods employed by 
large institutions and their investment problems, has been prepared 
for distribution by a large investment banking house. 


Stocks and Business—The monthly letter issued by a well known Stock 


Exchange house gives a terse summary of conditions affecting 
security prices. 


“Is the Public Utility Bond Buyer Justified in Buying Public Utility 
Preferred Stocks?”—This question is answered for one who is con- 
sidering such investments by a New York Stock Exchange house. 























rock |i  -— ta oe . geal) SOUTHERN 


And something more—a genuine desire to please is the key- 
note of service on the Golden State Limited. 


Finer and faster this season. Leaves Chicago daily (La Salle Street Station) 
—Rock Island Lines—8:30 p. m., Englewood Union Station 8:45 p. m., 
arrives Los Angeles—Southern Pacific Lines—9:30 a. m.—only two days 
and three nights en route. Similar fast schedule returning—leaves Los 
Angeles 5:00 p. m., arrives Chicago 10:00 a. m. Extra fare $10. 


The Apache also faster—through Pullmans daily from Chicago and St, 
Louis—no extra fare. Other high-class fast trains on convenient sched- 
ules to Los Angeles, San Diego and to Phoenix, Ariz. 


GOLDEN STATE 
LIMITED 


TO CALIFO 


Saves a Business Day 


For reservations, booklets or detailed information apply to 
P. W. Johnston, Gen. Agt., Pass’r Dept. A. J. Poston, Gen’l Agt., Pass’r Dept. 
Rock Island Lines, 723 Knickerbocker Bldg. Southern Pacific Lines 


Broadway and 42nd St. or 165 Broadway, Phone Cortland 4800 
Phones Wis. 2515-6, New York New York 





